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impresses itself on me and that is that
ulthough men in receipt of £9 to £10 a weck
are to be covered, no provision is ineluded
in the Bill to increasc the rate payable to
such workers during their periods of incapa-
city. The maximum rate provided in the
First Sehedule for a man who is injured is
£3 10s. per week. That rate was lixed
vears ago when on the goldtields the basie
wage was about £4 a week, whereas now it
is £3 35, 7d. I contend that if years ago
£3 10s. was an adequate rate to fix, present-
day conditions require a review of that
amount. Although we may ensure by the
passing of the Bill that a miner or o muni-
tion worker who earns £9 or £10 a week
will receive compensation in the event of
injury, he will not he able to receive more
than £} 10s. n week during incapacity.
That point should reeeive attention.

I agree to a large extent with the re-
marks by Mr. lHolmes regarding doctors
and the high cost of workers' ecompensation
insurance largely arising out of the pro-
vision for £10M, T eannot see any hetter
means of overeoming the trouble than by
the appointment of the proposed committee,
Though the great majority of doctors are
honourable in their actions, every member
of this FHonse has knowledgze of excessive
charges in connection with workers’ eom-
pensation cases. To me it has always
seomed a strange point of view that if
someone is injured, say, by the driver of a
motor car, the first query raised is, ‘‘Is
this man insured?’’ If the individual is
insured, then every effort is made to secure
the last penny it is possible to obtain.
Quite a different attitude is adopted if
those vonceerned find that the individual has
to meet the liability himself, The attitude
of sompe doctors seems to he: *“This is an
insurance case and we are sure of our
money. Here is an opportunity to reecoup
ourselves for a lot of the honorary work we
have to do.” In my opinion the appoint-
ment of the suggested eommittee will have
a disciplinary effect. Az Mr. Holmes sug-
gested, it may mean added expense but I
am afraid that eannot be avoided. The
rhange will not affect the good doctors who
have nothing to he afraid of, but it will
apply the brake to the activities of thos
who have abused the provisions of the Aet
in the past. T congentulate the Government
upon the introdnction of this leeizlation and

T

1 hope the Minister will give some con-
sideration to the point I have raised re-
garding weekly payments,

On motion by Hon, C. F. Baxter, debate
adjourned.

ADJOURNMENT—SPECIAL.

THE CHIEF SECRETARY (Hon. W. H.
Kitson—West) [9.28]: I move—

That the House at its rising adjourn till
Tuesday the 7th October,

Question put and passed.

House adjourned at 929 p.m.

Tegisiative Assembly,

Wednesday, 1st October, 1941,
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The SPEAKER took the Chair at 4.30
p.m., and read prayers.

QUESTION—BULE WHEAT.
Albany Terminals and Zone Rates.

Mr. WATTS asked the Premier: 1, Is it
the intention of the Government to ensure
that bulk wheat terminals are provided at
Albany, as at other poris? 2, If not, is it
intended to charge, as appears from & recent
statement by him published in the Press, the
higher grain rate on wheat grown in the
Albany zone which has to be railed to other
ports for shipment? 3, If the answer to
question No. 2 is in the affirmative, how
does the Government justify such a pro-
eedure as a fair one?
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The PREMIER replied: 1, Yes, as soon
as economically possible. 2, No. The lower
rate will apply when bulk wheat is consigned
to the nearest port at which bulk handling
facilities are available. 3, See No. 2.

QUESTION—MINING, ASBESTOS.

Mr. RODOREDA asked the Minister for
Industrial Development: 1, Is any asbestos
mined in W.A. being used by (a) Local
manuafacturers? (b) Manufacturers in other
Aunstralian States? 2, If so, in what quanti-
ties, separate for 1 (a), 1 (b)% 3, If not,
what are the reasons why preference is given
to imported ashestos?

The MINISTER FOR INDUSTRIAL
DEVELOPMENT replied: 1, (a} No; (b)
No. 2, Answered by reply to question No. 1.
3, The main use of raw ashestos in Australia
is for the fibro-cement industry which re-
quires a low-grade short fibre asbestos valued
between £25 and £35 per ton. Up to the
present only a small quantity of this type
of asbestos has been mined in Western Aus-
tralia, mainly on account of its compara-
tively low market value.

The Mines Department is endeavouring to
encourage the production of low-grade as-
bestos suitable for the fibro.cement industry
ay a by-product from the produetion of high
grade ashestos.

QUESTION—DROUGHT RELIFF.

Mr. SEWARD asked the Minister for
Lands: In view of the Minister’s reply to
my question on the 12th August, in which
he stated (a) proceeds from 1940-41 wheat
certificates will not be used to repay drought
relief payments; (b) no instructions have
been issued by the head office of the Agri-
cultural Bank relating to repayment of
drought relief moneys, will he explain the
following memo. recently received by one of
my constituents from a branch of the Agri-
cultural Bank :—“12th September, 1941. In
reply to your letter of the 10th inst., I have
to advise that as far as I am aware at pre-
sent all advances from drought relief are
repayable from this season’s proceeds.”

The MINISTER FOR LANDS replied:
The position is as stated in subparagraph
(b) of my reply of the 12th Aungust. viz:—
Each ense will be reviewed on its merits. If,
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after paying statutory elaim, there are in-
sufficient funds to carry on for the follow-
ing year, advances will be made from drought
relief to supplement the balance of require-
ments.

QUESTION—TAXATION,

Mr. MeDONALD asked the Treasurer: 1,
What was the taxation per head of the
people of Western Australia as at the 30th
June, 1931, in respect of direct taxation im-
posed by the State? 2, Will he give the
same information as at the 30th June, 19417

The TREASURER replied: 1930-31, £2
0s. 4d.; 194041, £6 5s. 9d. Whereas in
1930-31 many people were unable to pay
taxation already assessed on them, the eol-
lections for 1940-41 included substantial ar-
rears from other years. It was parily owing
to the difference in taxation that in 1930.31
there was a deficit of £1,420,539, while in
1940-41 there was a surplus.

BILLS (2)—FIRST READING.

1, Potato Growers Licensing.

Introduced by the Minister for Agrieul-
ture.

2, Rights in Water and Irrigation Aect
Amendment.

Introdueced by the Minister for Works.

MOTION-—-ECONOMIC PROBLEMS.
Commoniwealth Bank and National Credit.

MR. MARSHALL (Murchison) [4.36]: I
move—

That in view of the faet that the Federal
Giovernment has persistently declined-—although
four Governments have passed resolutions indi-
eating that the Commonwealth Bank should be
uaed to supply all money necessary for a full
and vigorous war effort, national werks and
soeinl services without debt or any charge, and,
further, that as the ordodox method now used
by the Commonwealth Government to finauce
the nation’s requiremcnts at present and in the
future must inevitahly lead to such a colossal
burden of debt, interest and taxzation that a
state of debt slavery must ultimately be
reached—this House is therefore of opinion
that the Premier of Western Australia should
again approach the Prime Minister with a view
of having the resolutien carried by this Ase-
sembly last session given effect to, and, further,
that the Government should take steps to as-
certain the feeling of the taxpayers of Western
Australia upon this question.
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I hope members will pardon my persistence
in constantly bringing this subject before
the Assembly for consideration. Were it
not of such importance I probably might not
be so persistent. Almost every day one sees
evidence of the necessity to do something
on the lines set out in the motion. At pre-
sent we hear a great deal about freedom,
democracy and the virtues of democratic in-
stitutions. We also hear much about the
necessity for making the supreme sacrifice
in order to retain those institutions. In ae-
tual faet, however, democracy exists nmow
only as a sham or pretence. You will re-
eall, Mr. Speaker, that last session this
Chamber carried by a large majority a
motion on the same lines as this. The re-
solution so carried asked the Premier to
convey to the Prime Minister of the Com-
monwealth the opinion of this House, and
further suggested that the Premier should
seek the support of other State Premiers
in the matter. From that day until this we
have not heard anything by way of reply
from the Premier as to whether or not the
resolution was conveyed to the Prime Min-
ister.

The Premier: It was!

Mr. MARSHALL: This is the first in-
timation we have had that it was safely
transmitted to the Prime Minister. We
do not know whether any State Premiers
agreed fo support our Premier in bringing
forward this important maftter,

The Minister for Works: The Treasurer
replied through the Press.

Mr. MARSHALL: No, I mean not along
the lines suggested by the resolution. The
Treasurer of the Commonwealth replied to
the motion beeause of Senator E. B. John-
ston, and not hecause of the Premier of
Western Australia. I wish te say, in pass-
ing, that I replied to the Treasurer of the
Commonwealth, but the free Press of West-
ern Australia refused to publish my reply.
I made a second appeal to the editor of that
paper correcting misunderstandings which
existed between us and pleaded with him to
publish that statement, but he had not the
courtesy to reply to that letter.

My, Stubbs; That was not fair.

Mr. MARSHALL: No one here will doubt
my statement. I have not the letters with
me but they are in my room, as is also my
final appeal to the editor. I also replied to
Sir Hal Colebatch and again the free Press
of this country refused to publish it. I have
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never had any seruples respecting the Press;
nor have I many scruples respecting wire-
less or the cinema. They are all, in the
main, gontrolled by the individuals who are
interfered with by motions of this kind.

I appreciate the faet that anything hos-
tile to the policy of orthodox hanking will
find no room in the columns of the very
free Press. Its policy is dictated today by
those who reap the profit. [t does not take
the responsibility of answering for its rules,
This same body uses the Government that is
elected by the people. 1t ounly rules so far as
it is allowed to rule, by the secret hand of an
international financial oligarchy. If the re-
sults of this particular activity did not dea)
with the welfare of millions of people; if it
were not for the faet, due to misjudgment
on the part of those secret or hidden in-
dividuals, that millions of people would be
in a state of poverty and degradation, and
that their destinies were badly controlled by
them, it would not in all probability matter
much. We have frequently heard the state-
ment in this Chamber, and read it too, as
baving heen made in other public places and
othor Houses of Parliament, that “Govern-
ment is finanee and finanee is Government,”
which implics that unless a Government
controls finanee it cannot govern. The posi-
tion today is that no Government, no matter
where sitnated, controls the finance necessary
to govern. In my humble and limited way
1 have endeavoured constantly to bring this
mutter before this Chnmber. A better
appreciation of the fact is now held because
of the terrific burden of taxation. The
people of the Commonwealth have joyfully
carried that burden, believing it to be neces-
sary to win the war. Although that terrific
burden hns heen carried, it is now proposed
that it be increased. TUnder the cloak or
disguise of war neeessity very much ean be
done with a community at war. Most people
will make extreme sacrifices to protect them-
selves against an aggressor nation. Not
heing fully aware of the facts they are pre-
pared to ecarry terrific loads of taxation,
helicving it to be absolutely essential in
ovder to prosecute this war. Nothing can
be further removed from the actual faets.

The basic principle upon which this
motion rests is this: Can the Common-
wealth Bank, the nation’s bank, finance the
nation’s Government? If it ean, why is that
bank not being used for that purpose? I
have not yet known one man from a pro-
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fessor of economies to n credited publicity
agent or well-known mouthpiece for high
finance, to be stupid enough to say that the
Commonwealth Bank eannot do the job, It
is true, of course, that they have all, in their
turn, used other arguments to draw the
people’s attention away, and to incite fear
by using their own Aunt Sally whieh they
first set up and then proceeded to knock
down—unlimited credit, the printing of un.
limited notes and the old stork, inflation. Al
these things have been used by them, but
never has one of them stated openly, or
attempted to justify it because he has never
stated it, that the Commonwealth Bank is
incapable of doing it.

Until the people vealise that their own
bank, the National Bank, o bank which has
the whole of the resources and the assets of
this nation behind it, can do that job and
do it debt-free without any charge, they will
g0 on carrying one load of taxation upon
another until they reach the stage of econo-
mie serfdom. In all probability my atter-
ances would not he aecepted as being very
orthodox on the question whether the Com-
menwealth Bank can do this work, so I may
be permitted to quote statements made by
Sir Denison Miller, who was the first Gover-
nor of the Commeonwealth Bank. I want it
to he understond that that gentleman was
an orthedox man. He was not a Socialist
or 8 Communist, hut an orthodox banker,
thinking and acting along the lines of
arthorlox hanking. He knew no other form
of banking, and practised no other form.
We have henrd a lot about him and the good
he did for the Commonwealth whilst Gover-
nor of the bank.

All that is undeniable. Never at one stage
did he depart from the orthodox method,
better known as usury, He upset the calcu-
Iations of the Bank of England and of the
Reserve Bank of Ameriea in 1922 when those
inslitutions attempted to shackle us by a
shrinkage of our currency back to the gold
standard, as was done in England. He de-
feated them in that move, because when the
Associnted Banks which constitute the Aus-
tralian end of the English banks set out to
shrink eredits and refused to buy securities,
he acted in a reverse wav and extended
eredits and bought securities. He got so
much money iIn ecirenlation that their
endeavour to depress this nation failed dis-
mally. He did that and many other things
besides, but he never departed from ortho-
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dox banking. I have here some remarks he
made at the official opening of the Common-
wealth Bank and its various branches
throughout Australia. His speech was of
historieal importance and contained much
valuable matter. Amongst other things he
said :—

The Dank is being started without eapital,
as none is required at the present time, but it

is bacrked by the entire wealth and ecredit of
the whole of the Commonwealth of Australia.

The bank has all that behind it; it has prac-
tically everything Anstralia posesses behind
it. It has all the seeurity the private banks
are now using against which to extend
eredits, On another oceasion Sir Denison
was speaking in London at a gathering of
hankers, who no doult endeavoured to n-
fluence him to return to the gold standard.
Thev could not, however, eonvinee the Gov-
ernor of the Commonwealth Bank that gold
was more valuable than were human lives
and happiness. He knew the value of goll
so far as the currency was concerned, that it
was a fetish and n symbol of contounded
hypoerisy. He knew that at the back of it
all was the eapacity of the nation to produce
real wealth, and he did not intend to starve
the people of the Commonwealth to satisfy
London Shylocks. On the oceasion in ques-
tion when speaking to the bankers in Eng-
land he said—-

The buank is in an unique position in having
the whole of the Commonwealth of Australia at
its back. It has no capital, nor has it required

any, ag the people themselves and their eountry
are its security.

The Premier: Where do yvou get all that?

Mr. MARSHALL: 1t is contained in a
hook by Lang, and these are statements
from it that I am quoting. 8ir Denison
Miller knew what actual security his bank
had and he used it to {he full during the last
war. T understand that in London within
24 hours he made available sunfficient money
by way of ecredits for the purchase of the
ontire fleet known as the Commonwealth
line of steamners. He financed the wheat-
growers and the woolgrowers to the extent
of millions. He did much more with his
hank which started with no eapital, but
which had the securitv of the Common-
wealth behind it. Had it not been for the
Commonwealth Bank the producers of this
country would never have enjoyed the
prices they received for their commodities,
and the cheap freights thev secured.
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Hon. C. G. Latham. Did he charge interest
on the money he advanced to the producers
on aecount of their wheat and wool?

Mr. MARSHALL: T have already stated
that Sir Denison did not depart from the
orthodox mcthods. Where would the money
have come from in those instances but for
the Commonwealth Bank? Has the hon,
member forgotten that cvery bank in Eng-
land shut its doors on the 4th August, 1914,
¢very hank with the exception of the branch
of the Commonwealth Bank.

Hon. C. G, Latham: And the Bank of
England!

Mr. MARSHALL: The Bank of England
shut its doors. Not & bank was open except
the branch of the Commonwealth Bank, and
they remained closed until the Government
mannfactured £280,000,000 worthk of Gov-
ernment notes, and until it passed legisla-
tion to prevent elaims being made upon the
banks for payment in gold. Having saved
the banks from bankruptey and used public
credit by way of public-owned notes, the
banks set out to exploit every part of the
British Empire to the full. I am not blam-
ing the hanks, but I do blame the alleged
statesmen who prompted this action. Until
we fully realise that for many years there
has been in existence a group of individuals
who never appear in public life or before the
publie, and that those people have for years
past been scheming and planning to obtain
complete control of the whole world by
virtue of controlling the money of the world,
we ecannot apprecinte the dangers that lie
ahead.

There are many intellectual people who,
at the suggestion that the Centra! Reserve
Bank of Ameriea conld hold any influence
over the Commonweath Bank, would merely
lough. But it does—through the Bank of
England, which is the Jewish medium of
American banking in London. Montague
Norman was sent across for the express pur-
pose of taking over that bank and aceepting
directions for its conduet from the Central
Reserve Bank of America. He has never
failed to comply with that bank’s wishes.
Moreover it is on record that a certain Gov-
ernment desiring to adjust certain loan ar-
rangements in America was told that, before
it eould be granted sufficient credit in Amer-
ica for the purpose, it wonld have to reduce
its unemployment dole by £12,000,000 or
mote annually.
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The Government in question rejected
those terms. It stood out against them. Tt
pleaded with Montague Norman, who ve-
plied that he had no control in the matter
but would cable America. And the whole
British Cabinet sat waiting for the reply,
which was to the effect that what the British
Cabinet desired could not be done. So down
came the relief by dole to the extent of
£12,000,000. The impudence of those per-
sons is almost unbelievable. A still more
vemarkable fact, however, is that through
the medium of the Press they ean create
statesmen and put them in control of coun-
tries. While those so-called statesmen ae-
ccpt the leadership of the people, they be-
tray the very people who trust them. They
give effect, in the main seeretly, sometimes
openly, to the dictates of high finance.

In confirmation of my statement that all
is not well with statesmen and that there is
some secret hand econtrolling the destinies
of this eountry, I desire to make two or
three quotations, though I shall not load my
speech with many. Still, those quotations
need to be placed on record so that there can
be no doubt as to what has heen going on
and is still going on. If what is asserted in
these quotations eannot be detected by appli-
eation to every-day happenings, then I sug-
gest that I have been misled by the writers;
but you, Mr. Spenker, and members will see
that what was asserted years and years ago
is now becoming an accomplished fact. Un-
less the people wake up speedily, the in-
triguers and ceorruptors who have lheen at
work for years will emexrge supreme.

It can be confidently stated that I bave
given some study to this subject and read
the authorities upon it, but I wish to reiter-
ate and emphasise that all the writers I have
studied are orthodox writers. They are not
Socialists nor Labourites, nor are they
Communists or Nazis or Faseists. I repeat,
they are all orthodox writers on finance. Yet
all of them admit that the price level of
the entire world and the value of money
are today controlled by the Central Reserve
Bank of America. Although most of them
blame America for what bas happened, it
must be realised that the position could
never bave got so far as it has were it not
for the fact that we lacked statesmen cour-
ageous enough to call a halt,

My first quotation will be from a book
by A. N. Field entitled “The Truth about
the Slump: What the News Never Tells”;
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and the quotation is itself a quotation, being
& circular, which incidentally may be found
in the “Congressional Records™ of the United
States of America. It was read in Congress
about the period of the American Civil
‘War—either immediately prior to that con-
flict, or shortly after it. The cirenlar is one
sent out to the American banking fraternity
of that time. The bankers were not then
as well organised as they are now, bhut they
have begun their planning, of which we see
a great deal today, though not more in
Ameriea than in the British Empire. It
represents a definite effort to bring about
complete centralisation of the economic and
industrial life of the world. Now, because
there is & war on, the planning becomes more
effective, since people accept it as neces-
sary.  The schemers are getting further
ahead, and are not far from completing
their job. The circular reads—

Blavery is likely to bo abolished by the war
power and all chattel slavery abolished, This
I and my European friends are in favour of,
for slavery is but the owning of labour and
carries with it the care of the labourers, while
the Erropean plan, led on by England, is that
capital shall eontrel labour by controlling
wages. The great debt, capitalista will see to
it, made out of the war must be used as a
nmeans to control the volume of money. To ac-
vomplish this, bonds must be used as a banking
hasts. We are now waiting for the Secretary
of the Treasury to make his recommendations
to Congress, It will not do to allow the green-
Lack, as it is ¢alled (Government paper money),
ta cireulate as money for any length of time,
as we e¢annot contro} that. But we ean eontrol
the bonds, and through them the bank issues.

That e¢ircular was read out in Congress a
long time ago, in 1862. Progress was made,
a special meeting of Congress was called to
deal with the question, and the bankers sue-
ceeded.

Aoain I quote a cirenlar which appeared
in the “Congressional Records.” It is dated
the 11th March, 1893, and reads as fol-
lows:—-

The interest of national banks requires im-
mediate f(inaneial legislation by Congress.
Silver, silver certificates. and Treasury notes
mnst be retired, and pational bank notes upon
a goll hasis made the only money. This will
require the aunthorisation of five hundred mil-
lions to one thousand millions of mew bonds
as the hasis of eirenlation. You will at onca
retive one-third of your circulation and eall in
onc-half of vour loans. Be careful to make a
monctary stringency among your patrons, es-
peeially among influentia) business men. Adve-
eate an extra acasion of Congress to repeal the
purchasing clanse of the Sherman law, and for
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its unconditional repenl per accompanying
form, TUse personal influence with your Con-
gressmen, and partieularly let your wishes be
known to your Scnators. The future life of
national hanks as fixed and safe investments
depends upon immediate action as there is an
increasing sentiment in favour of Government
legal tender notes and silver coinage.

The hankers naturally wished to get rid
immediately of that form of finance, lest
it should become too popular.

Now I desire to make another quotation
from matter published immediately after
the Ameriean Civil War. Probably all
merabers have read the life of Abraham
Lincoln and that of his suceessor President
Garfield. Abraham Lincoln set out to force
banks back into their proper eategory, and to
establish that the only authority that would
control the nation’s money would be the
Government of the United States, which
would reserve to itself the sole right of
expanding eredit and issuing notes. Ohwvi-
ously, he encountered formidable opposi-
tion from the banks; but Lincoln fought
the war and while fighting it made the his-
torie statement that he had two enemies,
the Southern States armies in front of him
and the banks in the rear, and that he
feared the banks more than the armies.
Abraham Lincoln could not possibly have
appreciated the validity of his own state-
ment. He did indeed have great reason to
fear the banks, for he was assassinated, as
also was his successor Garfield. Let me
quote what was printed in the “London
Times"—

If that mischievous financial policy which
had its origin in the North American Republie,
during the late war in that country, should be-
come indurated down to a fixture, then that
Government will furnish its own money without
eost. It will pay off its debt and be without
a debt. Tt will have all the money necessary
to earry on its commerce. It will beeome pros-
perous beyond precedent im the history of the
vivilised goverument of the world. That Gov-
ernment must be destroyed. . . .

And it was destroyved. Members may cynie-
ally smile at my endeavours to enlighten
the people concerning what goes on.

Mr. Watts: Who is doing that?

Mr. MARSHALL: The bankers have
suceeeded to that extent. TWe do noft need
a further illustration, or a hetter illustra-
tion, of what they can achieve than we
onrgelves received in 1930, Stanley 1.
Bruce, al one time Prime Minister of Aus-
tralia, paved the way for it.



[1 Ocrouer, 1941.]

Then came a striking illustration of the
terrific power of intermational finanece. Sir
Otto Niemeyer—a Britisher, I should say
from his bpanme—and Professor Gregory—
Gregory not being his name at all; it was
in fact Guggenheim, or some other form of
“heim*—I should need some “Zambuk” if
T were to pronounce these names correctly
—eame to  Australia and, supported by
@Qiblin and Copland, formulated what was
known as the Premiers’ Plan and said to us,
“Do this, and prosperity will be yours,”
and within three years told ns we were con-
founded fools, that it could not sneceed.
However, they accomplished their objective.
They lowered the standard of living in this
country. Their action led to thousands be-
ing unemployed and to thonsands being
faced with misery and degradation. They
succeeded in their objeetive; they robbed
the people of something approaching a
standard of comfort, and reduced them to
the level of coolies. That was what the
Premiers” Plan wag intended to do. I am
not convinced that those men did not know
what they were doing. They did know.
They were working under the direetion of
those interested in the result.

A statement was inade recently in which
oceurred these words: ‘“They are treason-
able utterances.”” That is to say, those who
attacked the present Federal Budget were
accused of making treasonahle utterances.
Because one refuses to accept the principle
that taxation must be imposed in order to
win the war, one iz guilty of making a
treasonable untterance. My reply to that
statement 1s that there is no greater traitor
to Australia today than the man who re-
ferred to treasonable utterances, and T am
sorry I am not in the Honse of Representa-
tiveg in order that T might make that state-
ment there. An individual who tells us in
this enlightened age that we have to pawn
onr wealth to private pawnbrokers, to
banking institutions, and pay interest on
what belongs to ourselves, and then put
our hands in our pockets and pay the
robber compensgation for having robbed us,
himself is guilty of treasonable utterances.

Mr. Stubbs: What do you suggest as an
nlternative?

Mr. MARSHALL: The Commonwealth
Bonk alone should do it. Tt shounld be the
only bank functioning in this direction. Now
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that the hon. member has reminded me let me
quote from Professor Soddy’s book, “Wealth,
Virtnal Wealth and Debt.’' Professor
Soddy is not a socialist nor a Communist; he
is not even a Labourite; but let me quote
for the benefit of the hon. member what
Professor Soddy says about this subject;
who he thinks should control the issue of
the nation’s moncy, whether it should be
the private banks or—in our casc—the
Commonwealth Bank. At page 296 of the
book is to he found the following:—

The Dhanka have usurped the prerogative of
the Crown with regard to the issue of moncy
and corrupted the purpose of money from that
of an exchange medium to that of an imterest-
heaving debt, bhut the real evil is that we have
new a concertina instead of a currency, These
powers have fallen to them in consequence of
the invention and development of the cheque
system, unforeseen Lefore it became an estal-
lished fact. Tt has been connived at by poli-
ticians of all parties, who have hetrayed the
people and without their knowledge or consent
huve abdicated the most important function of
government and eeased to be de facto rulerg of
the nation. The issue and withdrawal of money
should he restored to the nation for the gen-
eral good and should entirely cease from pro-
viding a souwrce of livelihood to private corpora-
tions. Money should not bear interest because
of its cxistence, but only when genvinely lent
by an owner who gives it np te the borrower.

And the banks do not do that!
Mr. Stubbs: I agree with you,

Mr. MARSHALL: The hon. member is
not agreeing with me but with Professor
Soddy, whose works, I understand, are ae-
cepted as standards. He points out quite
elearly, quite distinetly and quite ably that
the banks control the nation. He slso
points ont that where eredit expansion takes
place, where there is no money exchanged—
and that is in the ease of credit expansion
—there should he no intcrest-bearing debt
attached ; that it should be tbe Government’s
joh to do that, and up to a few years ago
that was the ease,

Mr. Stubbs: Quite true!

My. MARSHALL: But these people have
stealthily erept in by means of the cheque
system, as has been pointed out, and have
obtaincd complete control of the nation’s
money, complete, undenishle and unchal-
lengeable eontrol.  Yet we pretend to the
people that we, becanse we form a Parlie-
ment elected by them, control the destinies
of the nation! We do nothing of the kind!
T believe it was Rothschild—another fine
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Britisher '—who once said, “Let me control
the money of a nation and I care not who
makes its laws.”

Where hus this principle of pawning the
nation’s credit to private Shylocks led us?
Only a day or two ago the Premier of this
State rcferred to the revenue and expendi-
ture of Western Australia. He elaborated
upon most of the important and vital points
of his Budget, but he passed over rather
quickly the amount it is costing us to service
our debt. As a matter of fact, he spid it
was £3,542,000—1I think that was approxi-
mately the amount he mentioned. That is
not aftogether correect. That is the direct
intevest payment on given loans only. Over
helf a million pounds is paid in exchange on
our interest payments abroad. There are
several items under other headings in re.
spect of which interest comes into the pie-
ture. There is a sum of about £25,000 for
money horrowed for wire netting purposes,
and I cannot find any trace of the half a mil-
lion pounds borrowed by way of a special
lcan for the additional unit for the East
Perth power house. I assume that it is
swallowed up in one of the other loans.
However, I do not wish to digress; I shall
have an opportunity to deal with that matter
later on,

What I desire to ask now is: Where is our
shupid method of financing this nation
taking us? We hear a good deal aboui our
vigorous war effort, yet every turn, every
move, cvery item, every article, everything
that is required in the development of a
vigorous war effort is delayed for the want
of money! We are stodgy, inactive, and
yet we talk about a vigorous war effort!

Hon, C. . Latham: I think that is rather
an exaggeration, now.

Mr. MARSHALL: After two vears?
Hon, C. G. Latham: Yes.

Mr. MARSHALL: Does the Leader of
the Opposition suggest that in this State
alone every available bit of lahowr and
machinery iz being utilised to the full?

Hon. C. 3. Latham: Tt is, as far as it is
possible to obtain the machinery required.

Mr, MARSHALL: T passed on to the
Premier letters indicating where lathes and
other machinery that could be utilised are
lying idle.

Hon. C. G, Latham: I would like to know
where they are.

[ASSEMBLY.]

Mr. MARSHALL: Let the Leader of the
Opposition understand that I am not
attempting to exaggerate the position! In
New Sooth Wales when I was there six
weeks ago there were 20,000 registered em-
ployables unemployed.

Hon. C. G. Latham: That is quite pos-
sible.

Mr. MARSHALL: Why are they not
employed?

Hon. C. G. Latham:
they are inefficient.

Mr. MARSHALL: The fact of the mat-
ter is that no money is available to employ
them, 1 have friends whom you, Mr,
Speaker, met, and who arve employed in an
enginecring works, capable of doing a good
deal towards assisting the war effort, but it
is diftienlt for full-time cmployment to he
maintzined in that establishment.

Hon, C. G. Latham: As u matter of fact,
you are aware that almost every factory
over there is paying overtime,

Mr. MARSHALL: I put it frankly to
the Leader of the Opposition: Can we
tallc about & vigorous war effort when, after
two years, we find that there are 20,000
employables unemployed in New South
Wales and probably half that number again
not registered. I know factories that could
work the round of the elock but are unable
to do so. At the one where my relatives
are engaged it is a prohlem to keep the men
fully occupied. That is what our vigorous
war effort amounts to!

Hon. C. G. Latham: When I was over
there most of the establishments were work-
ing overtime.

Mr. MARSHALL: A few are doing so.

Hon. C. G. Latham: Not a few,; a great
many!

Mr. MARSHALL: There are not a great
many. As a matter of fact, the hon. men-
ber——

Hon. C. G. Lathain: Some of the strikes
were caused because of overtime.

Mr. MARSHALL: The hon. member must
have seen reference in the newspaper to the
fact that one factory, with £70,000 worth
of machinery, had not turned a wheel pre.
ceding his visit. There was a deputation to
the responsible Minister concerning the mat-
ter. Let us not be humbugeed like that!
We are earrying on the affairs of the State
Parliament only by virtite of saerificing our

Probably because
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assets, That is undeninble. With possibly
one or two exceptions there is not a State
assct that is not deplorably negleeted.

Let members take a walk down 5t
George's-terrace, one of Perth's most beauti-
ful streets, and have a look at the fence
round Government Gardens. Let them stroll
into the adjacent buildings. The architecture
is admittedly rather attractive but the edifiee
is badly in need of a coat of paint. 1 sug-
gest that members have a look at the rail-
way stations.

Mr. Withers: Do not mention that!

Mr. MARSTIATL: Some of them are in
datiinable state of disvepair.

Mr. Stubbs: My word!

Mr. MARSITALT,: Some have never had
a coat of paint for years,
nothing so fav anhout the deplorable state of
the mechanieal side of the railways.

Mr. Styants: o not mention the rolling
stoelt !

Mr. MARSITALL: In seme pleces one can
hear the hrasses knoeking for miles. I have
heard them approaching Cue from a dis-
tance of four miles.

The Premier: That is on aceonnt of the
lateral play.

Mr. MARSHALL: The fateral play has
nothing to do with it in this instanee.

The Premier: How does the train pass
round curves?

Mr. MARSHALL: By using lateral play;
but that does not aceount for the mechani-
eal knoek.

The Premier: T know something ahout the
snhject.

Mr. MARSHALL: I know something
about it, too. 1 kmow all about big ends
and driving shafts. T have bad personn)
experience and T know that when an engine
t in a decent state of repair, there is
lateral play regulating every turn hut that
is not that terrific knoek-

Mr. Stvants: A knock like a 10-head hat-
tery!

Mr. MARSHALL: That is so. It is use-
less for the Prenier to try to put that sug-
gestion forward. T have had a long me-
chanienl expericnce and have driven en-
gines in a bad state of repair. I know
what knoeks are. T know the knock that
indicates disrepair and the knock that in-
dicates a Jittle latitude allowed in order to
make a turn on & curve. Take the ques-
tion of coaches. With the exeeption of a
few lately installed, just think of them!

I have said-

g

Some have heen in running for over 3¢
years. They are obsolete, erude and unat-
tractive, to say the least of them, Let
members consider the state of our schools.
How many schools bave we; and how
many more do we require but are not
fortheoming?

The Premier: Very fow!

Mr. MARSHALL: That is not sa.

The Premier: Why is it necessary to libel
the State in order to make out a good ease
Lor your motion?

Mr. MARSHALL: It is not a yuestion
of libel at all. T shall speak when the Edu-
eation Tistimates are before we for consid-
cration. (ne of the most damnable insti-
tutions I have ever looked at is the State
sehool at Meekatharra,

Mr. Seward: I can beat that.

Mr. MARSHALL: It amounts to positive
impudenee on the part of the Eduecation
Depariment to suggest that parents should
send clean and tidy ehildren to such a de-
plorable sehool.

Mr. Styants: The Bunbury school is said
to be pretty bad.

Mr. MARSHALL: I do wot know any-
thing abont Bunbury.

Mr. Stubbs: You had better c¢ome over
on the Opposition side!

My, MARSHALL: If the moember for
Wagin (My. Stubbs) were sitting on the
Government side of the House, he could
not do any more. He would not be in a
position to eontrel the finances of the State
and, in faet, T think if he were on this side
of the House the position would be a
damned sight worse.

Mr. J. H. Smith: That is enly foolish
talk,

Hon. €. G. Latham: 1s swearing allowed
in the House, Mr, Speaker?

Mr. MARSHALL: I will quote another
instance-——the school at Tuekanarra. The
building is portion of a hotel that was
erected 50 years ago.

Mr. Wilson: What is the matter with the
member for the distriet?

Mr. MARSHALL: The small portion ot
the hotel that remains—ithe skillion roofed
part—is used as a school. Every time there
is a willy-willy in the offing, or the wind
blows with a little more than the customary
violence, the teacher takes the children out-
side so as not to run any risk of the hmild-
ing collapsing. I tell the Premier eandidly
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that he is earrying on the government of
the State by the expedient of sacrificing
its asscts. If he were obliged to raise the
money necessary to provide the people
with all they are jmstly entitled to, his
position would be utterly impossible.

Consider the requirements for water sup-
plies! Look at the water supply at Cue!
If the Premier were under an obligation to
give effect to the wishes of the people and
place the State assets in a decent state of
repair and provide others where necessary,
millions of pounds would be required. He
could not possibly secure the funds. Why
not? The Premier will merely go along to
the Loan Couneil cap in hand and practic-
ally beg for funds. There is no fight in
him.

The Premier: That is not so.

Mr. MARSHALL: Of course there is no
fight 10 him,

The Premier: You shonld go to the East
vourself: vou would find they had a come-
hack!

Mr. MAKSHALL: That would be no
good to me. T would be better pleased to
see the Prime Minister and Federal Trea-
surer, Mr. Fadden, sitting at the opposite
sidte of the tahle. I always have a come-
back. 1 have never shirked that respon-
sibility, and Mr. Fadden does not frighten
me in the slizhtest. I know that justice
is on my side: T know he 1s wrong, and
he knows it.

Hon. . G. Latham: Youn are right, and
vou know it!

Mr. MARSHALL: This is the man who
takes his high salary out of the pockets of
the taxpayers in return for what be re-
gards as eorreet Jeadership!

Mr. Stubba: Here we have the candid
eritie.

Mr. Styants: The caustic eritie.

Mr, MARSHALL: I do not know about
that; T am conscientiously of the opinion
that my statement is trme—I care not who
else may believe what T say. I will stand
by my expressed opinion. Others may have
the protection of a capitalistic Press which
can poblish its articles, creating little bogeys
and Aunt Sallies that it ean knock down at
its pleasure. Al that T say is plain for
anyone to see if he hut gives a few hours’
thought to the snhjeet. Where are we get-
ting to?

Mr. Raphael: T’} be the mug!

[ASSEMBLY.}

Mr. MARSHALL: The lengthening
shadows of orthodox finance are—interest
charges. That means taxation—taxation—-
always taxation. No matter where we may
look, taxation confronts us, Those having
the authority to alter all this send the high-
way robber into the homes of the people.
He sits at their tables, enters their ward-
robes, and makes his choice from their
jewellery boxes.

There is taxation on everything we drink
or wear; there is nothing but taxation every-
where. It may be all right for members
who sit in this Chamber and enjoy some de-
gree of luxury and cowmfort, but let me
warn them that if a change does not come
quickly the expression on the faces of some
of them will alter appreciably for current
conditions ecannot he maintained much
longer.

Mr. Stubbs: It will net worry me.

Mr. MARSHALL: Present conditions
cannot continue much longer withoutr the
brezd and butier of members being afiected
as already has been the experience of others
in lowlier circumstances, Miners have had
to pay from £40 to £60 in taxation. Busi-
ness people are faced with the npecessity,

practically speaking, of morigaging their
properties’in order to pay taxes. We have

reached that confounded state by virtue of
the complacent hypeerisy of Governments
that lead the people te helieve that they
rule, rather than high tiuance, 1 shall give
members some indication of exactly how
taxation has incresserd, but before I (uote
some figures I desire to reply lo o statenzent
made by the Urime Minister, Mr. Fadden,
respecting the compulsory loan. The other
day Mr. Padden issued a stateinent to the
offect that the loan would be repaid after
the war.

Mr. Raphael: Which war?

Mr. MARSHALL: We may assutme that
he meant the present war. Why is Mr, Fad-
den imposing the compulsory loan upon the
people? If he does not propose to use ihe
money but to hoard it unti]l the war is
ended, why impese the compmlsery loan?
The unpost is hased on the plea that money
is required for war expenditnre. If My,
Fadden is to spend the money, at the end
of the war he will have nene left. If' that is
#0, how will the Federal Treasurer repay
the compulsory loans? The Prime Minister
will have an empty treasury,  Where will
the money be obtained?
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Mr. Withers: From the same source.

Mr. MARSHALL: Presumably the Prime
Minister, in his capacity as Federal Trea-
surer, may say to me, “You paid in £100 to
the cormpulsory loan for the war period and
we will now repay it by imposing further
taxation on you. If you take the money
out of one poeket and give it to me, 1 will
pay it hack to you so that you can put it
into the other pocket.”

Mr. Hughes: You must have a decent in-
come!

My, MARSHALL: I am noft argning
about that. The Prime Minister will have
to adopt the course I have suggested, or he
may follow the saggestion of Mr. Keynes
to its logical conclusion and impose a eapi-
tal levy so that he may secure the
fonds from that source.  Shonld he
adopt that expedient what will happen?
The war being over, all Governments will
be hard-pressed to raise the mnecessary
funds with which to repatriate soldiers and
others nnd enable them to return to civilian
life. All that would follow the imposing
of a capital levy would be that ready cash
and banking accounta would be reduced to
a minimum. Those having assets wonld be
forced to mortgage them to the banks in
order to pay the levy. That is what the
banks destre: it will give them complete
control. The banks will bave the title deeds
of the people’s nssets, and everyone will he
enslaved. Mr. Fadden talks about repay-
ing! He can only repay hy extracting
more taxation from the people. It is sheer
hypoerisy to say that he will repay.

Mr. Cross: There will be & wonderful
change in the nationn! debt structure after
the war.

Mr. MARSHALL: Let us consider taxa-
tion. Today I read an article by two pro-
fessors of the Adelaide University in which
they clain that at the end of the present
war taxation will show a tendency to de-
cline, Did taxation deeline after the last
war? Of course not! On the eontrary, it
rapidly inereased and has continued fo in-
crease ever since, True, Governments heve
and there agreed to small reductions. That
happened in Western Ausiralin. The Gov-
ernment did away with the 25 per cent.
super tax but within a few years imposed
a financial emergency tax. That is how
taxation has been reduced! It is all rub-
hish fo say that we ean earry the colossal
hurden of debt under the orthodox system
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of banking, and still reduce taxation, There
must be big changes in the nation’s finan-
cial arrangements before any tax reduction
can be effected. In 1902 throughout the
Commonwealth faxation collected totalled
£11,500,000, an average of £3 0s. 3d. per
head. 1In 1937 tax collections had in-
creased to £108,300,000, or a jump from
£3 Us. 3d. per head to £15 18s. 44, per
head.

Mr. North: Was that State and Federal
tax combined?

My, MARSHALL: ¥Yes. In 1937 the
national deht stood at £1,400,000,000 and
from 1901 to 1937 we paid interest total-
ling £1,090,000,000 and we have rapidly
added to the national indebtedness each
yvear. Let me give later figures to show
that taxation has inereased. In 1914 taxa-
tion collections in the Commonwealth
amounted to £23,061,000 and by 1940 the
amount had risen to £144,397,000. In
other words, there was an inerease during
the 26 years of 526G per cent. If we take
those figures on a per capita basis, in 1914
the amount was £4 14s. 4d. and by 1940
it had increased to £20 12s. I have not the
figures for 1941. Thos we are gowng along
in grand style. Now many millions must
be added to this debt, heavy and all as it
is, under the preseni systew, while the
Commonwealth Bank stands there able to
act, but allowing this tragedy to be im-
posed upon the community.

Many people really believe that a vigor-
ous war effort is being maintained through-
out the British Empire, and so I have en-
deavoured to get some figures on that
aspect. I have a quotation from the “Eeon-
omist” dated the 21st June, 1941. T hope
the Leader of the Opposition will digest
this also, beeause it affords a good indica-
tion of how money restriets a vigorous war
effort. The British Empive, after depend-
ing upon American promises of help for
two years, is now beginning to realise that
it must do something for itself. I see the
secret hand of high finanee at work there.
Though the American people may be cver
so sympathetic towards the British people,
they have no more control over their {iov-
ernment than we have over ours. The peo-
ple of the United States elect members just
as do the people of the Commonwealth, not
to give them what they want, but to give
them that which they do not want. The
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extraet from the “Econowist,” which gives
a good idea of what is happening in Eng-
land, reads—

[nelusive of relief workers, the number of
unemployed at the end of Mareh last year was
#,300,000, During the 12 montha ended Mareh,
1941, the numnber of employable persons has
inereased by about 500,000; the fighting ser-
vices have ahsorbed 885,000; while employment
in ¢ivil occupation, other than agriculture, has
inereased by about 2,365,000, The number of
memployed at the end of last March—the
latest figures available—was therefore nbout
2,730,000, This total includes the 1,767,000
W.P.A. workers, of which 70 per cent. are cn-
gaged in urgent Government work, sueh as con-
struetion ¢f nerodromes and roads. In view of
the short month worked hy W.P.A., it i3 esti-
mated that some 750,000 persons, on full time,
conbd earry out their present tasks. Oun this
assumption, the number of unemployed may be
put at 5,000,000 rather than at 4,000,000,

That is the position in England todey and
we are waiting for America to save us.
After two years of war and in a highly
mechanised country like England there are
still 5,000,000 nnemployed. Yet we are told
there is a vigorous war effort. There never
¢an be a vigorous war effort until we get
some alteration in the monctary policy. Re-
coent debates in the House of Commons have
been ealightening and most encouraging.
People are beginning to realise what is hap-
pening.  They are heginning to realise that
they have been sold by the very people who
re-armed Germany and made her the brutal
nnd ferocious enemy she is today. England
is being held baek to equalise maiiers, and
56 with the equalisation we shall become ex-
haunsted and Ameriea will yule supreme. In
saying this T do not mean the Ameriean
people will rule supreme; [ mean the
Central Reserve Bank of Awmeriea. That is
the direction in which we ave heing driven.

T ean appreciate almost everv move. We
got from Amerien 50 ohsolete destvoyers
and we are giving away important positions
which Ameriea is fortifying and eonverting
into naval bases so that she will soon en-
cirele vs. It is now on reeord that the war
material supplied by Ameriea has been paid
for in cash by virtue of the securities held
by private individuals in America. The
Lease and Lend Aet has as yet had no
tangible effect; we have paid for everything
we have reeeived. For the 50 obsolete des-
troyers, we have given away our heritage.
America is arming to the tecth and building
a colossal navy. She did not do that during
the 191418 wav, and T feel very sceptieal
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about her intentions on this oecasion. Again
I refer not to the people of Ameriea, hut
to the seeret hand——

Mr. SPEAKER: Ovder! T think the
hon. member is getting away from the
motion in diseussing the Ameriean attitude
to the war and American armament.

Me. MARSHALL: I agree that T may
be. I wag speaking about a vigorous war
effort. We were told that Hitler had {o
strike hard and quickly, and that if he did
not do so within 12 or 18 months, he would
be defeated and Germany wonld he a coi-
quered nation.  Let me give another ynota-
tion, this one from the “London Times,” to
show how vigorous is the war offort in bath
conntries. Germany was insolvent when sho
stavted the war; Britain was positively sol-
vent, The extraet says—

Our finuneinl und economic authorities have
heen staggered by the miracnlous feat of Nazi
finanee, The achievement has been so surpris.
ing that for a long time outside critics were
inelined to regard it as an optieal illusion. So
far, Germany seems to have had no serioua dif-
fienlty in finaneing the war, Nothing is ever
heard of the neecssity for inereasing taxation,
compulsory saving, or the issne of cnormous
war loans, Quite the contrary. Recently one
important tax was nbolished. Hitler seems to
have discovered the sceret of making something
out of nothing, and to have cvolved a system
hased on perpetual motion, These changes may
well e¢anll fl())r drastie readjustments in our estab-
lished conventions. In military matters the
Freneh  Geperal Staff enjoyed up to a few
months ago a prestige similar to that of our
own autharities in finanee and business, A
hidlebound persistence in methods and doctrines
whiel weve sound fifty years ago may easily
prove ns costly in the finaneial and economie
field as in the field of nctual war. Tt might
not lose the war: il would almost eertainly lose
the peace. We  shonld study the Nazis®
achievements prepaved to adopt whatever may
e usefunl in them.

Wit is the seeret of Hitler's snecess! Dur-
ing the period in which Germany spent
£5,500,000,000 in equipping armies to defeat
the demoeracies, Britain could manage only
£3,000,000,000. We arve told that we are
out to win the war, Yet we have this huge
expenditnre by a formidable enemy who was
armed by the same individuals as those who
vestricted Britain to an  expenditure of
£3,000,000,000.

When speaking on the Address-in-veply,
1 was challenged by the member for West
Perth {Mr. McDonald) to give some indica-
tion of the then Prime Minister’s holdings
in financial institutions in the Eastern
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Stales. Seeing that he has been removed
from the position of Prime Minister, I do
not propose to give them, hut I have them.

What I am partieularly concerned about
is the burden of taxation on the people,
against which I shall continue to enter my
emphatie protest. I do not care whether it
is John Curtin or anyone else who i3 Prime
Minister of the Commonwealth; if he fails
to utilise the Commonwealth Bank in the
correct though it may be unorthodox way
for the welfare of the people, he will bave
my opposition. Everywhere we look we are
confronted with taxes. I am heartily sick of
them.

Members: Hear, hear!

Mr. Raphael: You have our support.

My. MARSHALL: I have not received
mueh support. But for the terrific burden
of taxation that has rapidly descended upon
as, the hon. member might never have awak-
ened. There is a saying, however, that when
the stomach is pinched, mentality com-
mences to Tfunetion. I do not wish it to be
said that I am making rash assertions be-
cnuse the Commonwealth Government is
anti-Labowr. T have already said in this
House that Mr. Scullin and Mr. Theodore
muade one of the greatest mistakes ever com-
mitted by a Labonr Government. Rather
than go to the electors, Mr. Seullin put
the bankers’ policy into operation. 1 do
not withdraw any of the remarks I made
on that oceasion. Tf is high time something
was done in the matter, and I refuse to
sit idly by and allow taxation fo be piled
up without voicing an emphatie protest.

I want the Premier te make another ef-
fort by approaching the Commonweaith Gov-
ernment, I remind him that the voles ave
now move equal than they were at the last
mecting of the Lonn Couneil. We are still
outvoted by one. T understood that the
votes were even, but on looking up the
finaneial agreement I found that the chair-
man had a casting vote as well as two de-
liberative votes, making three in all for the
Federal Government in the event of a tie
oeeurring. Se we are outvofed by one, 1 amn
delighted ¢o find that the Labour Party of
New Sonth Wales is awakening to the posi-
tion and is moving in the matter. Through-
out Australia and indeed thronghout the Em-
pire people are beginning more fully to
realise the despicable action of permitting
private institutions to take complete con-
trol of the destinies of the people by utilis-
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ing that which belongs to the people and
issuing it to the people as a debt against
the people. Something that was said 100
vears ayo applies just as aptly now as it
did then. I shall quote from the “Man-
chester Guardian” of the 18th December,
1839.

Hon. C. G. Latham: You have & reprint.

Mr. MARSHALL: This is the extract—

The Board will add a reflection upon the sub-
jeet of undue privileges possessed by the Bunk
of England. That sueh a power over property
ond, as has heen scen, the health, morals and
very lives of the community should be vested
in the hands of 26 irresponsible individuals for
the exclusive henefit of the bedy of bank pro-
prietors, must be regarded as one of the most
gingular anomalies of the present day.

That the secrets of these individuals, veiled

as they are, even from the eves of their own
constituents, should decide the fortunes of our
capitalists, and the fate of our grtisans—that
upon the error or wisdom of their judgment
should depend the happincss or misery of mil-
lions and that against the most capricious exer-
cise of thia power there should be neither
appeal nor remedy; that such n state of things
thould be allewed to exist, must be regarded ns
it reproach to the intelligenca of the age and
totally irreconcilable with every principle of
public justice.
1 make a final appeal to members. It is
no use the Leader of the Opposition talking
abont the rehabilitation of the farmer, nor
is it any use my asking the Premier to pro.
vide further school facilities for my elee-
torate; it is no use for any member to make
an appeal because there is no money avail-
able. Until we give up grasping for the
ghadow and take hold of the substance,
things will remain not only as they are, but
become worse.

Talk about the rehabilitation of the farm-
er! That poor individual has been misled.
He believes he can be rehabilitated by the
State Government, which has not a solitary
shilling available for the purpose. But ihe
Government which can help the farmer and
make him debi-free will not take the neces-
gary action. Memhers must vealise that
every shilling taken out of the pockets of
the people either by means of compulsory
loans or taxation must ultimately be re-
covered in the price of goods., Therefore in-
flation must ensne and prices of goods in-
evitably rise. We can only recover money

_to pay taxation through the produective capa-

eity of the nation.

I shall now quote some figures showing
the prices of goods, when England had no
debt, in the thirteenth century, and compare
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them with the prices prevailing in the
twentieth eentury, when England’s debt was
£8,000,000,000, That was the figure at the
time the article was written, but the debt 1s
considerably greater now. The figures are
astounding. Members must not forget that
taxation must be added to the price of
goods. To assert that Mr. Fadden, Mr. Men.
zies, Mr. Marshall or anybody clse ean, by
vollecting taxes, prevent inflation, is a posi-
tive error.

Myr. Stubbs: Your statement is like a dog
chasing its tail; you will never get any.
where.

My, MARSHALL: 1 am not going to
argue with the member for Wagin (Mr.
Stubbs), hecause while I might give him in-
formation 1 eannot expect him to have the
intelligence to understand it.

Mr. SPEAKER: Order!

Mr. MARSHALL: The tfollowing are the
ptices for the thirteenth century:—

Ment: 14d. per b,

Fat goose: 2d.

Beor: 14. per gallon,

That may iuterest many people.

Shoes: 4d. per parr.

Holidays: 152 a year.

Week: Four days,

Produetive power: Man and horse,

Man’s achievement: Cathedrals, Guildhalls,
Art, Literature,

For the twentieth century the prices are
as follows:—

Meat: 2s. per Ih,

Fat goose: 8s. 6d.

Beer: 5s. 4d. a gallon.

Shoes: 12s. 6d. a pair.

Holidays: 56 a year.

Week: 614 days.

Productive power: Steam, clectricity, petrol
{about ao million times greater than the thir.
tecenth century).

Man’s achievement: Slums, erowded hos-
pitals, distressed areas, public assistance eom-
mittees.

That is the position into which we have
Jdrifted, simply beeause we have nut kept
control of our own money and credit. I may
he severe in my eriticism, but we have
drifted into a deplorable condition, what
with our farmers walking off their holdings
and our women being asked to bear children
who will subsequently be killed on foreign
battlefields! No wonder our population is
falling. It is such facts that make me speak
in this strain. The fimes are serious and
the immediate future presents nothing but
tragedy, Tt i= no use our talking of free.

[ ASSEMBLY. |

dom, liberty and democracy if this form of
taxation is to continue, because we shall
never enjoy economic freedom. I hope the
Premier will do his best to force the Federal
authority to utilise the Commonwealth Bank
and national eredit in the way I have indi-
cated, as we then might attain to higher
things and, instead of degradation, poverty
and ultimate economic serfdom, we shall
have glorious achievements.

On motion by Mz, J. H. Smith, debate
adjonrned.

BILL—MUNICIPAL CORPORATIONS
AUT AMENDMENT.

Returned from the Counedl without

amendment.

BILL—AGRICULTURAL BANK
ACT AMENDMENT.,

Second Reading.

MR. BOYLE (Avon) [6.12] in moving
the second reading said: This Bill proposes
to insert in the parent Act a new seetion,
namely, Section 51A. Settlers indebted to
tho Agrieultural Bank are subject to the
provisions of the Agricultural Bank Act,
1934, The settlers whe will he affected by
the Bill ave ag follows:—

Sheep-farmers only .. 450
Wheat-farmers only . 556
Wheat and sheep-farmers .. 3,386

4,392

These ave all clients of the Agriculturat
Bank. There are about 7,600 holdings in
production mortgaged to the Agrienltural
Bank. This Bill is really a eomplementary
Bill to the Growers Charge Aet, which was
passed last session and which affeets farmers
whose holdings arc not mortgaged to the
Agrieultural Bank. The Bill is necessary
in order to give Agricultural Bank clients
the benefits cnjoyed by farmers who can
avail themselves of the Growers Charge Act.
The Agrienltural Bank Aet passed in 1934
has not yet been amended; this is a tribute
to the infallibility of the (overnment,
whieh has resisted any attempt to amelio-
rate the lot of the farmers under the eon-
trol of the bank, Tha Opposition has on
several oceasions introduced amending
Bills, hut these, including that of the mem-
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ber for Greenough (Mr. Patrick) were
defeated. I had no intention, nor have I
any intention, to make wholesale amend-
ments to the Act, but I point out that See-
tion 51 of the parent Aet bears oppressively
on & great seetion of the ferming com-
munity. There is precedent for the Bill.
I refer to New South Wales legislation and
to the recommendations of the Dickson
Commission,

Sitting suspended from 6.15 il 7.30 p.m,

Mr, BOYLE: Before tea I was referring
to the fact that this amending Bill has a pre-
cedent. In order that members may under-
stand cxactly what the Bill means, I point
out that it is an attempt to provide a per-
centage of the proceeds af the farmers for
their own personal needs. The sustenance al-
lowance from the Agrieultural Bank is not
a gift to farmers but is an advance under
the Industries Assistance Aet. What I pro-
pose is that a straight-out percentage of the
proceeds of the crop shall go to the farmer
as a legal right. Already that is an in-
herent right, but, according to the section
of the Act I wish to amend, the right is oot
a legal one. I propose that the farmer shall
retain out of the proceeds of his wheat and
oat ecrops, and wool or wool-clips, in each
vear for the purpose of clothing and paying
medical expenses for himself and his family,
and otherwise for his personal nuse and hene-
fit, an amount equal to 10 per cent. of so
much of the gross procceds of the market-
ing of the wheat and oat crops and wool or
wool-clips as does not exceed £500, 5 per
cent. of so mneh of the proceeds as exceeds
£500 but does not exceed £1,000, and 2%
per cent. of the balance of such proceeds.

Such right of retainer is snubjeet to pro-
visos which are similar in character to
those contained in the Growers’ Charge Act
now on the statute-book. T lay down that
the Commissioners shall receive the amount
of interest payable by the borrower for one
vear. That comes in under Section 51 of
the Act. T also lay down that it shall be
within the rights of the Commissioners to
receive cach year the amonnt (if any) ad-
vanced by them under the provisions of the
Tndustries Assistance Act to enable the hor-
rower to grow and harvest the crops, shear
the sheep, and market the wool or wool-clips
of the horrower for that year (including
therein the amount advanced to the borrower
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in that year for sustenance) together with
interest thereon at the current rate. There
is provision for adjusting the pro rata pay-
went according to the new cominercial at-
titude in regard to pools. We krow that
under the National Security Regulatiuns
dealing with wheat and wool, payments ure
made by instalments to the farmers through-
out the period. My Bill provides for that.
I referred to a precedent in Australia for
this action. The Dickson Royal Commission
sat in this State in 1931 to ‘deal with the
disabilities of farmers. That was the first
Royal Commission during the depression
period to sit in Western Australia. It had
opportunities then to examine the debt
strueture, and to provide corrections there-
for. I assure the House that I do not re-
gard this amending Bill as anything more
than an amelioration, We shall never get
down to solid ground until we alter com.
pletely the financial strueture in regard to
the agricultural industry generally.

The Dickson Commission recommended
firstly that all costs, charges and out-of-
pocket expenses incidental to the prepara-
tion and registration of securities, and ex-
penses, if any, ineurred during the period
of eontrol, should be allowed for. Secondly,
it recommended that 5 per cent. of the gross
proceeds of the farm should be allotied for
the personal use of the farmer, and that he
shall also eollect any bonus on wheat granted
by the State or the Federal Governments.
I place supplies for the year under the In-
dustries Assistance Act before a recommen-
dation of that sort, but the Royal Commis-
sioners in 1931 placed third the debts for
approved current supplies, services and ad-
vances necessary in conneetion with the en-
suing crop or wool-clip or stock. They placed
one year's mortgage interest and one year’s
land rents, ete., in fourth place. I do not
wish to deprive the bank of its one year's
interest. That ecomes first in my Bill. Pro-
vision for putting in the crop comes second,
and thirdly T provide for the farmer's own
personal use the percentage deduction pro-
posed.

Mr. Marshall: Will that apply only to
Agricultural Bank clients¢

Mr. BOYLE: The Growers Charge Act
applies to others than clients of the Agri-
cultural Bank, and those working conjoinily
with that institution.

Mr. Marshall: Have they the same con-
cessions under the Growers Charge Aet.
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Mr. BOYLE: That had to be worked
differently. I proposed in that legislation
4d. & bushel on wheat and oats and 3s. per
acre up to a limit of 500 acres, and 1s. per
acre over that. On 500 acres the amount
would be £75, and for 600 acres it would
be another £5, making a total of £80 for
that purpose. 1t was not convenient to
include that in this Bill. Under section 51
of the Aet, the Agricultural Bank has con-
trol of the whole of the proceeds of the
farmer. In New South Wales in 1932 the
(Government brought down what is known
as the Farmers’ Relief Aect, which made
provision for 7% per cent. of the gross
proceeds of the farm to be paid for the
personal use of the farmer, not for susten-
anece, but for clothing, medical expenses,
life insurance policies, ete. Under the
operations of that Aet there are today
nearly 5,000 farmers, I find that a great
deal of the friction and unbhappiness that
had been engendered between the borrower
and the lender has to a large extent been
removed by that legislation.

The Minister for Justice: What nve the
prior payments?

Mr., BOYLE: T will tell the Minister.
Under the New South Wales Act, a 7% per
cent. deduetion was allowed for under the
1932 Aect, but that was amended in 1934
to read as follows:—

(b} seecondly, in payment to the farmer for
the purpose of elothing and paying the medical
cxpenses of himself and family and otherwise
for his personal use and benefit an amount
equal to 10 per cent. of so much of the gross
procceds of the marketing of the produce of
the farm grown in the scason or other income
of the farmer as does not exeeced £500, 5 per
centum of g0 much of such proceeds or income
as exceeds £500, 5 per centum of so mueh of
such proceeds or income as exceeds £500 but
does not excced £1,000, and 244 per centum of
the halance of such proceeds or imcome.

My attempt to bring in similar legislation
is based on the fact that the Agricultural
Bank farmer today under the rate of sus-
tenance allowance paid to him receives £4
per month in the case of a single man, and
£6 per month in the case of a married man,
with 10s. per month per c¢hild under the
age of 16, and a limit of £0 10s. per month,
It is obvious that that is what would he
ealled only 2 bread-and-butter allowance.
Mr. Warner: And barely that.

Mr. F. C. L. Smith: Will this Bill eut ont
that sustenance?

[ASSEMBLY.]

Myr. BOYLE: The Bill will provide for
something in addition to sustenance. It
provides for the personal needs of the
farmer, sach as clothing, medical expenzes,
ete. Surely the hon. member does not sug-
gest that, if the Bill becomes an Aect, the
Uovernment will cut out the sustenance be-
ing paid to the farmer and substitute these
provisions for it!

Mr. I, C, L. Smith: I thought you were
making the substitution yourseif.

Mr. BOYLE: Sustenance is not a gift to
the farmer, but merely an advanee under
the Industries Assistance Aet. That sas-
tenance is afforded under an Aect of 1915,
an obsolete piece of legislation that is re-
newed in Parliament every year, I ecan
promise the House that I will oppose its
rencwal this year by every means in my
power.

Mr. F. C. L. Smith: No threats!

Mr. BOYLE: The Act is out of date.
It is heing misused today, though I do not
say it is being illegally used. It is being
used for a purpose for which it was not
originally intended. Lel me instance life
policies. Hundreds of those policies have
been surrendered by farmers. They began
by making provision fer themselves, their
wives and their families. Farmers have no
superannuafion fund and they have no
means of protecting themselves in fhat re-
spect. Throughout the farming areas
policies have lapsed by the hundred. This
Bill will give the farmers = chance to get
a little for themselves as a right. It is not
long ago that the church took 10 per cent.
from the farmers in the Old Country in the
form of tithes. Battles have been fought
in and out of Parliament, for the disestab-
lishment of the Church in Wales and Ire-
land, where farmers irrespective of the re-
ligion to which they helonged had to pay in
tithes 10 per cent. of their gross proceeds.
T wish to reverse that.

It is extraordinary that I should have to
stand here and appeal to Parliament to
give the farmer something on which to live,
to give him 10 per eent. of his own pro-
ceeds toe enable him to enjoy some
of the things of life, to clothe himself,
provide for medical and dental atten-
tion, for the payment of insurance policies
and for a few shillings to spend. In a bad,
or even a normal, vear what has the married
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{armer got? At this stage T ask the Minis-
ter whether it is intended this ycar that
the Federal drought relief shall he refunded
in one year. If so, it makes a Bill of this
type all the more necessary. Tf will be a
biy vear this year. We will have a record
vear. Is it going to benefit the producers?
Is it even going to provide them with a holi-
day? I can assure members—and the Federal
Royal Commission stresses this faet—that
there arve families who bave never had a
holiday; there are farmers and their families
in Western Australia, and especially their
youngsters, who have not at the ages of 10,
12 or 13 years, seen the sca. T have people
of that deseription in my own distriet.

" Another important matter i this measure
is the provision for the ordinary maternity
needs of farmers’ wives. The Agricultural
Bank allowance makes no provision for theix
naturni functions, This measure, I hope.
will provide about £60 or £70 for the farmer,
which no one else ean touch.

. The Minisier for Justiee: That is afier
these prior pavments have been made,

M. BOYLE: Yes. T would very much
like to have made this a first charge, T do
net intend, however, to put upon the Speaker
the necessity of ruling the Bill out of order.
It would palpably be out of order according
to our Constitution if T were to interfere
with the revenne of this State embodied in
one year's interest, from the return of that
year's cropping, to the Industries Assist-
ance Board. This amendment should be a
first ebarge, but I have to econform to usage
and Standing Orders. I do that very unwill-
ingly. This provision is not new, or original
by any means. It is a humanitarian attempt
ta bring the farmers of this State into line
with those of the Epstern States. It brings
this State, nine years later, in line with the
provisions made in the New South Wales
Act. There hag been a change of Govern-
ment in New South Wales. The ent was first
introduced by the Lang Labour Government
in 1932, and enlarged by the Mair-Bruxner
Government which came after.

Mr. Marshall: Where does Stevens come
in?

Mr. BOYLE: [ conclude in the interreg-
num after the Lang Government went out!
It is not a measave which belonged to any
one Government. Tt was the realisation of the
justice that would be done in allowing the
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farmer eertain of his procceds as a legal as
well as a2 moral right. 1 move:—
That the Bill be read n second time,

On motion by the Minister for Lands,
debate adjonrned.

MOTION--EDUCATION.
Sehool Bus Service Insuvance.

Debate resumed from the 24th September
on the following motion hy My, Seward
(Pingelly) :—

That this House uvxpresses ita dissatisfac-
tion nt conditions cxisting where children are
conveyed te school by moter buws, partieularly
in regnrd to—

(&) type of vehicle used; (b) conditions of
insuranee cffected by the drivere of such buses;
and nsks the Qovernment to, 1, take such steps
as will ingure an improved type of vehicte heing
used, and, 2, compel the drivers of these buses
to be the holders of comprehensive insurance
policiey,

THE MINISTER FOR THE NORTH-
WEST (Hon. A. A. M. Coverley—Nimber-
ley) [7.50] : This motion is a eensure on the
Kducation Department. T trust the House
will give very serious conmsideration hefore
passing its verdiet on the points raised by
the mover of the motlion and other speakers.
The present arrangement is a distinet ad-
vanlage to the country children and their
parents. Under it a motor bus system has
heen innugurated, bringing nbout a centra-
lised method of education for country chil-
dren.  Country childven thus receive a
ligher standard of education than undep the
old system, where a small country school
might consist of 10 or 12 pupils, or even
less. With a eentralised organisation many
more children attend schools which are more
advaneed and have more teachors.

The whole advantage is with the country
children. Further, it is common knowledge
to those who know anything of country dis-
triets that many more country towns are
clamouring for the Edueation Department
to inangurate this partienlar system in their
areas. What is more, this better system of
edueation is not eosting the eountry people
any mave. The eollection of the children
under the bus system and the earryving of
them to school is a burden horne hy the
Education Department. The parenis of
the ehildren are not asked orv expected to-
assist financially.



986

Mr. Watts: Would the department estab-
lish a bus service unless it saved money?

The MINISTER FOR THE NORTH-

"EST: The department considers every
aspect, Where it can it saves money, and
it it did not do so the hon. member would
he the first to criticise the uneconomical way
the department functioned. It will de-
finitely inaugnrate new systems whers it can
effeet savings to itself and the taxpayers of
this State.

Mr. Withers: Sometimes it has to earry
out its work without effecting a saving.

The MINISTER FOR THE NORTH-
WIIRT: That is not the only consideration.
Nobody will challenge the statement that
this eentralised system is an advantage to
the country children.

Two points, partieularly, have been raised
by previous speakers: First of all, the types
of huses in operation; and, secondly, the
mauner in which the children are covered
by insurance. T will deal first with the
types of buses. The department is not
wholly guilty or responstble for the type or
condition of the buses in coperation. The
majority of these buses are in operation in
country distriets. Contracts are made for
a vertain distriet after being leb by teuder.
It is natural that some person in the distriet
should be the suceessful tenderer,

My, MeLarty: Not always!

The MINISTER FOR THE XNORTH-
WEST: Prohably not always but it is
nsually the case. The vast majority of con-
tractors are loeal people. When o contraet
i lel the department looks to the local
tenflie inspreetor to inspeet the bus and rve-
port on it. On cach and every oceasion
when a bus has to be registered it bas to be
registered in a country distriect under the
supervision of the local traflie inspector. In
99 coses out of a hundred the local traffie
inspeetor i3 also the seevetary of the road
board and the seeretary of the local health
autharity. He holds dual positions from
which he can condemn these buses. The de-
partment asks for, and does receive, a quar.
terly report from the local traffie inspector
on the buses in each district. Not long ago
n loeal health inspector did put in an ad-
verse report on & bus in the distriet of the
member for Pingelly (Mr. Seward). That
bus has for some weeks now been replaced
by a new one. The Education Department.
does not look on these things lightly.

[ASSEMBLY.)

All members know that these buses bave
to be registered by the local traflic inspector
in each partieular district. Why should he
not take some responsibility’ Why is it
desired te put all the blame on the Eduea-
tion Department? The hon, member in mov-
ing the motion might not have mennt to hu
unfair, and probably did not deliherately
try to put all the blame on the department,
but I am sare he did not do it through ig-
norance. He knows that the loeal health in-
spector and local traffie inspector bave some
authority under the law as it stands. If a
bus is unsuitable, the eomplaint should vome
from the local authority—the aunthority which
inspects and registers the bus. lembers
who complain about this system should put
some of the responsibility on the local auth-
orities. I do not think the Education De-
partment is entitled to interfere even if the
buses are as unsuitable as is claimed by the
particular members whe spoke.

The second complaint was that the country
children were entitled to more protection
under comprehensive insurance policies. I
cannot agree with that. First of all, the
Education Department and the local traflic
ingpectors insist that any passcnger-carry-
ing vebiecle shall take out a passenger license.
That is done under the law as it stands
today. That is all that the HEducation
Department ean be expected to iusist npon,
and it definitely does insist upon it. If a
ease can be made oul to give some speeified
proteetion to couniry echildren as against
ity children, then it is up to the member
who moved the motion to see that the law
is altered to provide for that, and not blame
the Education Department for the law as it
stands. Members say that the Eduacation
Department should be responsible for a
child from the time it leaves home until it
vetorns. I do vot know but I cannot con-
vinee myself that that should be the depart-
went’s responsibility. In fact, I am positive
that children travelling to school in urban
areas by tram o train or bus get no special
protection,

To me it is not sound commonsense to say
that becaunse a child travels in a bus owned
by the Edueation Department, that depart-
ment shonld be responsible for the child
from the time it leaves the bus until it
returns to the bus after school hours to go
back home.  Children travelling on eity
trams on their way to school, as many
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thousands do, are protected by the Tram-
way Deparviment from the time they enter
the tram until they leave it. The same remark
applies to buses. Immediately a child leaves
4 tram or a bus, the responsibility is that
of the parents. If in such ecircumstances a
child should unfortunately he hit by a pass-
ing vehicle the parents of the child cannot
rush to the Edueation Department for com-
pensation. The same thing applies to child-
ren travelling in eounfry buses.

Mr. MecLarty: The children are forced to
travel in country buses.

The MINISTER FOR THE NORTH-
WEST: They are not forced to travel by
any vehicle. I am strongly of opinion that
country parents do not look for any greater
care, or for more compensation, in respect
of their children than do the parents of
the city children. Besides, the country child
bas more initiative than has the town child.
It is useless for the member for Murray-
Wellington (Mr. McLarty} to try to tell
me the opposite. I know too much about
country children. I helieve the hon. mem-
ber and the mover of the mofion were the
only speakers who specifically stressed the
matter of compensation. Both hon. mem-
bers are unlucky enough to have had a child
hurt in their distriets. For that reason T
forgive them some of the statements they
made, and I refrain from replying in the
strain that I might have adopted had it not
been for those unfortunate accidents. How-
ever, I think the House will he fair encugh
to agree that the Education Department is
not responsible in respect of compensation,
and should not be asked to accept responsi-
bility for the child after it leaves the bus
until it returns to the bus.

If the House agrees to pass a compulsery
insuranee messure, the position will be gif-
ferent. Sueb a Bill hes been passed by this
Chamber, hut unfortunately has not heen
finalised.  If such a measure is enacted,
covering third-party risk, compensation will
be recoverable in respeet of injured child-
ren; but until that time comes it is not fair
to ask the Education Department to aeecept
rigsks where it has no control over the child-
ren. Unfortunate aecidents will happen in
spite of all the care given to children at
sehool by the teachers, and the Edueation
Department should not he held responsible
for compensation as proposed by the motion,
which Y hope will not be carried.
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MR. SEWARD (Pingelly—in reply)
[8.5]: The Minister has said that if the
House agrees to this motion, it will be cen-
suring and castigating the Edueation De.
partment. Certainly I did not move my
motion with a view to eomplimenting the
department. In my opinion, the House will
be guite justified in passing a vote of cen-
sure on the department if the conditions are
as I depicted them in moving the motion.
The Minigter says that the present system is
& distinet advantage; that is, the system of
bringing children in to centralised schools.
Opinions may differ on that point. Strange
to say I was at the Education Department
tcday pointing out that in one ceniralised
school not a scholarship has been wen for
12 years, while the parent who made the
complaint to me had a relative whose child-
ren were attending a school not a third the
size of the other one and each of those
children had won a scholarship.

The Minister for the North-West: Do you
blame the teachers for that?

Mr. SEWARD: Emphatically I do blams
them. I am not to he told that it is right
if for 12 years the children attending a
fairly large school have not won a single
scholarship while in the case of a small
sthool further out, with an attendance of
only 15, and under a probationer, a child
was to sit for a scholarship examination the
next week. Of ecourse I do not know whe-
ther the child hag won the scholarship. I do
not agrec that all centralised schools are for
the benefit of children. About two months
ago T was talking to 2 parent, and she made
this statement: “There is no doubt that my
children have been going in by hus: I ean
tell it hy their language.”

The Minister for Mines: Do you blame
the Education Department for that?

Mr. SEWARD: No.

The Minister for Mines: Then why bring
it ap?

Mr. SEWARD: I consider I have a per-
feet right to bring it up. The Minister has
claimed that all the advantages are with the
centralised sehools. To that statement I do
not agree. I have given my reasons for
disagrecing to it,

The Minister for the North-West: All the
material advantages are certainly with the
children attending the centralised schools.

Mr. SEWARYD: I have just potnted out
that whereas children attending a very small
school won scholarships, children attending
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a large school did not win any. The Minis-
ter referred to the types of buses used, and
said the department was not wholly respon-
sible for that. I ask, who is responsible
That is one of my reasons for moving the
motion. I contend it is the duty of the
Education Department to see that the buses
are of a proper type. The Minister asked
why I put the hlame on the Education De-
partment, why I did not put some on the
road hoard sceretary.

Road board seeretaries do not deal with
huses from the point of view of children’s
health. They deal with those vehicles as
buses, and license them as such. Is it not
fair that the school inspeetor should pertodi-
cally examine buses, or that the head master
ot a senjor teacher should do so? The con-
tractor should be made to keep his buses up
to the proper standard. I recently saw a
publie statement to the effect that vehicles
carvying passengers in the eity of Perth ave
periodically examined to ensure that they
are fit and proper for that purpose. If the
buses earrying children to ceniralised schools
in the ecountry were similarly examined it
would be a very good thing,

The Minister for the North-West: Surely
the local health authorities should do that!

Mr, SEWARD: The local traffic inspector
ia not the proper person for that. An offi-
cer of the Education Department should do
it. Only two wecks ago when I was 1n the
country a headmaster complimented me on
this motion, I pointed out that while the
buses were quite all right when they went on
the line some of them had a 20 or 30 miles
run once a day, and the wear and tear on
the vchicles would be very heavy, and that
consequently a necessity existed for constant
supervision of the buses.

The Minister for the North-West: That is
done. The Edueation Department gets
quarterly reports.

Mr. SEWARD: It is 2 wonder the Minis-
ter did not vefer to that eircumstance while
he was speaking.

The Minister for the North-West: As &
matter of fact, I did.

Mr. SEWARD: The Minister wanted to
put the responsibility elsewhere. It is not
the duty of anybody except the officials of
the Education Department. If the school
teacher said, “I am not qualified to inspect
buses; let me appoint the policeman or the
secretary of the road board to do it,” I
would he quite satisfied. In fact, I shall he
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satisfied if somebody is appointed for the
purpose, Under present econditions it is
nohody’s duty to inspeet the buses.

The Minister for the North-West: Yes, it
is.

Mr. SEWARD: As a consequence, some of
the buses are in their present unsatisfactory
eondition. Speaking of insurance of the
children, the Minister said it was not fair fo
ask the Education Department to go to that
expense.  The child has to be covered for
the period it is in the hus, but that is not
done, As T pointed ount in conneetion with
the tragiec Wickepin easp—-—

The Minister for the North-West: There
was neglect of duty in the licencing of that
bus.

Mr. SEWARD: When I moved this
motion, and last year the motion referring
to the Wickepin accident, I learnt that the
contractor was not insured. That was ad-
mitted to me. It lhas never heen possible to
get him to produee his insurance poliey.
There we have proof positive that it is a
ease of anybedy’s bnsiness, which means no-
bedy's husiness. That is the category in
which T am endeavouring to put the present
ease. I see no valid veason why a compre-
hensive policy eannot be taken out. The
premium is not so wonderfully large as to
put a severe strain on the parents.

The Minister remarked that when children
trgvelled by tram they were covered while
on it but were not eovered when they got
off the tram. But there is a vast difference
between the two cases. In the case of child-
ren going to school by tram, a journey of five
miles would he a long one. Country children,
however, have journeys of 25 and 30 miles.
The particular bus to which I referred in
moving my motion has no windows. Tt has
merely hessian curtains, and the inside of it
is just like a black hale. Waould the Minister
sit in a vehicle like that, from which he
could not sec out, for 25 to 30 miles on
country roads? It is not a small matter for
a child of six vears, I do not wonder the
bealth of such childven is affected. Cushions
are now supplied in some buses, but only
after representations had been made were
they furnished. That is not the type of hus
in which we should expect a little child of six
or seven years of age to make a journey
of 30 miles every week for from 35 to 40
weeks a vear,
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Mr. SPEAKER: The hon. member, in
referring to cushions in buses, is introdue-
ing new matter into the discussion.

Mr. SEWARD: I am referring to the
type of bus which is used. There is no com-
parison between the five-mile journey under-
token by the city child in a tram and the
journeys that have to be made in the country.
It is undoubtedly a duty of the Education
Department to ensure that children are
properly locked after, and that there is a
comprehensive policy of insurance covering
them from the time they leave home. Admit-
tedly there is a good deal of traffic in the city
aren, but considerable vigilanee is exercised
by policemen on point duty and others. I
venture to suggest that the child who travels
in the city is far safer than are many children
travelling in the ecountry where such super-
vision is not maintained.

It has to be remembered that half the
people in a tram in the city are likely to be
adults and there would be more eontrol over
the children travelling in the vehicles. In
buses, however, the driver sits in front of the
children. There are no other adults, and
probably there is a partition between the
driver and his ¢harges and he does not know
what is going on. Consequently, a child can
jump out, just as happened at Wickepin,
and be run over by another bus. That child
hos heen an invalid for two years and still
has to receive gurgical treatment. That ease
alone 1s an indication that there is a neces-
sity for a comprehensive poliey to be taken
out to give full protection to children travel-
ling in those huses.

Many children in the country leave home
in the winter time before the sun is up.
The whole circnmstances impose a consider-
able strain on parents, many of whom very
mueh doubt whether sending their ehildren
to school is worth the worry they have to
endure while the youngsters are out of their
eare. I think T was justified in moving the
motion., 1 am not particnlarly keen abount
passing a vote of eensure on the Education
Department. I am simply asking the Honse
to express the opinion that under existing
cireumstances conditions are not as rigid and
supervision is not as careful in regard to
children travelling in country buses as they
shounld be. By passing the motion the Honse
will agree that stricter supervision should
be maintained, and that comprehensive insur-
anee policies should be taken out in respeet
fo such children.
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Question put, and a division taken with
the following resnlt:—

Ayes . . 20
Noes .. .. ‘e 20
A tie .. 0
AYES,
Me. Abbotn Mr. MeDonnld
Mr, Berry Mr. McLarty
Mr. Boyle Mr. North
Mrs. Cardell-Oliver Mr. Sawpson
Mr, Hill Mr. Seward
Mr. Hughes Mr. Bhearn
Mr. Keenan Mr. Warner
Mr. Xelly Mr. Walts
Mr, Latham Mr. Willmolt
Mr. Mann Mr. Doney
fTollar,)
Noks,
Mr. Coverley Mr, Panten
Mr. Cross Mr. Raphael
Mr. Hawke Mr. Rodoreda
Mr. J. Hegney Mr. F. C, L. Swmlith
Mr. W, Hegney Mr. Tonkin
Mr. Johugon Mr. Trist
Mr. Leahy Mr. Wllleock
Mr, Marshall Mr. Wise
Mr. Needham Mr, Withers
Mr. Nulsen Mr. Wilson
{Teller.)
PAIRS
AYES, NOESs.
Mr. Stubbs Mr. Colller
Mr. Patrick Mr, Fox
Mr. J. H. Smlth Mr. Holman
Mr, Thorn Mr. Millington

Mr. SPEAKER: The voting being equal,
I give my casting vote with the Noes.

Question thus negatived.

BILL—DEATH PENALTY
ABOLITION.

Second Reading.

Debate resumed from the 24th Septen
ber.

MR. TONKIN (North-East Fremantle)
[8.21] : By introducing this Bill the member
for Subisco (Mrs. Cardell-Oliver) asks the
House to make a decision on the question
of the abolition of eapital punishment.
Formerly there was a long category of
erimes punishable by death, but as time went
on those erimes were expunged one by one
until we ean now say that for all practical
purposes the death penalty is imposed only
for the erime of wilful murder. Three
theories are held regarding the imposition
of any {vpe of punishment. There is the
theory of the reformation of the person who
commits the erime; the theory of retribu-
tion; and the theory that punishment will
prevent other persens from committing
similar erimes or the same person from com-
mitting additional erimes. T think that
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capital punishment should be abolished he-
cause it has donme Irrevoeable harm  on
account of the unfairness and inequality
with which justiee is administered.

We have had a number of examples
where there has been a clear ease of murder
but in respeet of which the death penalty
has not been inflicted. T direet the atten-
tion of members to a case in this State in
which a womnan entered a ball-room and, in
the view of all the pevsons present, shot a
man dead. It was obvious that she killed
the man and that she had gone there deliber-
ately with that purposec. But the death
penalty was not imposed.

Mr. Hughes: The jury found her not
guilty.
Mr. TONKIN: Exactiy!

Mr. Hughes: How ean the death penalty
be imposed on & person who has heen found
not guilty ¥

Mr. TONKIN: 1 will come to that later.
Everyone saw what happened. A man was
shot dead in the presenee of a number of
people but the woman was found not
guilty.

Mr. Abbott: The finding of the jury was
one of accidental death.

Mr. TONKIN: T will deal with that
aspect later. There was another instanee
in Fremantle where a man murdered his son
but the death penalty was not inflicted he-
cause the verdiet was that he was of
unsound mind. It is a remarkable faet,
however, that there has been considerable
agitation since to have him liberated because
he is not of unsound mind. The reason why
in both instanees the verdict returned
was not one of wilful murder was the re-
luctance on the part of the jury to conviet
beeanse they knew the penalfy was the death
sentence.

Juries always have a reluctance to infliet
the death penalty on a woman, It is to be
expected, therefore, that in almost every
instanee in which a woman is charged with
wilful murder, rather than have that woman
executed the jury will find some other way
out of the diffienlty, even going so far as to
register an acquittal, whereas if the penalty
were not death there is not the slightest
donht that a verdict of guilty would be re-
turned. That is why I say ‘there is
inequality in the administration of justice.
In different circumstances another person
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committity a somewhat similar erime would
be found guilty of wilful murder and he
ealled upon to pay the supreme penalty.

Experience in  diffcrent countries has
shown that it is move dillicult to secure a
verdict of wilful murder after an execution
than before it. In those eountries where
an execution has recently token place, ex-
perience hus indicated that it is more difficult
to persuade a jury to eonviet a man of
murder than is the ease when there has not
heen o verdiet of wilful wurder and a con-
sequent exeention for some time. Then again
a good deal is left at times to the decision of
Executive Couneil. There was a ease in this
State where o man was found puilty of
murder bat is at present in Fremantle gaol.
The reason the death penalty was not ear-
viedl out in that instanee was the youth of
the avensed.  The Government of the day
had the sentenee commuted to life imprison-
ment. That person was fonnd guilty of
wilful murder but did not pay the supreme
penalty, whereas other people similarly
found guilty have been cxeented. There is
an inequality. I agree that the eircumstances
might have heen different, hut the law pro-
vides for the extreme prualty, and when
we start to differentinte hetween punish-
ment meted out to different people ngainst
whom the same verdict has been reinrned
we introduce inequalitios.

Onc of the main arguments advaneed by
persons who want to retain the death pen-
alty is thot it has the sanetion of Divine
authority. The whole seriptural argument
rests upon what is found in the sixth verse
of the ninth chapter of Genesis, which says
“Whosoover shoddeth man’s blood, by man
shall his blood be shed” T understand that
by permission of the Hebrew and English
languages “shall® may he vead as “will,” in
which case the passage does not read that
it is esseutial that man’s Mood he shed by
man. It is simply a statement of the great
retributive law of Gods povidence, Fur-
thermore, in Hebrew “shall” is not always
imporative, The Mosaie Law was laid down
For the control of the Hebrews and is not
necessarily binding on other nations. Al-
though the part of the Bible to whick I
have referred is asserted by some to mean
that the death penalty has the sanction of
Divine authovity, many passages can be
found in the Bible that assert the contrary.
For exawmple, it i¢ contvary to the spivit of
Christianity.
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The supreme rule is that we must refun
good for evil. What do we tind in the 39th
verse of the fifth chapter of Matthew? We
tind that those persons whe advocate the
principle of retaliation cannot do so if
they rely upon the tesching of the Bible.
We are told there that it is necessary to
turn the other cheek. To assert, therefore,
that the death penalty has the sanction
of Divine authority is perfeectly useless.
We also know, as a final statement on this
point, that the Jewish penalties and retali-
ations which comprised originally the very
law of a life for a life, were repealed by
Christ. So ! elaim, Mr. Speaker, that there
is no sanction on the part of Divine author-
ity for the exaction of the death penalty.

The argument was advanced by the mem-
ber for Nedlands (Hon. N. Keenan) that the
death penalty was a deterrent, and many
people also take refuge in that contention
as justification for the continuance of that
penalty. In my view, the instanees quated
by the hon. member, rather than supporting
his cage, lent strength to the claims of
those opposed to the peint he wus en-
deavouring to establish. The hon. member
stid that despite the faet that the argument
is advaneed that the death penelty is no
deterrent, in every instance within his
knowledge where a criminal had been found
enilty of wilful murder, he had pulled 2l
the strings possible in an endeavour to
dodge the penalty. My claim is that the
harder any suech eriminal tried to dedge
the extreme penalty, the more was evi-
dencelt the fact that the penalty was no
deterrent because the eriminal knew before-
hand that the law provided that penalty.
If the fear of death was such that the man
resorted to pulling 2]l possible strings to
dodge that end, why did not the penalty
deter him from committing the erime of
wilful murder? As the member for Ned-
lands stated, the man first of all com-
mitted the eritng and then endeavoured to
dodge the exireme penalty by every means
possible. I think the assertions of the hon.
memher prove that the death penalty is no
deferrent whatever; otherwise the man
would not have committed the erime in the
first instanee.

Furthermore, we know that in countries
where the death penalty has been abolished
there has heen no appreciable increase in
the murders committed, and there are in-
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stances on record where the number has
been reduced. I think it idle to argue that
the person who comumits murder thinks
abount the penalty beforeband. During the
course of his speech, the member for Brown
Hill-Ivanhoe (Mr. F. C. L. Swmith) quoted
the statement by a learned judge who said
that in 40 per cent. or more of murder
cases, the man committing the crime did
not know when he was shaving in the
morning that be would commit murder that
day. I think most sach men act upon im-
pulse, although no donbt there are some
murders that arve premeditated. Should
they be premeditated over long periods, and
the death penalty is hanging over the heads
of the criminals all the time, the mere fact
that such murders are committed indieates
clearly that the death penalty constitutes
no deterrent. Nor can it be argued that
the death penalty is reformative, becaunse
once we take a man’s life we leave him
with no oppertunity whatever to reform. If
it is not a deterrent, then we cannol argue
that the death penalty is preventive, Then
why resoxt to it?

The mere faet that jurics are reluetant
to eonviet when they know that the penalty
is death should he an inducement to us to
provide them with some other penalty so
that juries will not tend to allow guilty
people to go free nstead of vetnrning ver-
dicts the result of which will mean the
imposition of the death penalty. T believe
that if that pcnalty were aholished we
would ensure less likelihood of the guilty
escaping justice than there is of justice
being met with the death penalty eontinu-
ing. I commend the meraber for Subinco
(Mrs. Cardell-Oliver) for introdueing the
Bill, the object of which I regard as a re-
form that we, in this enlightened age,
should be prepared to endorse. For that
reason I support the Bill, and T hope it
will hecome Iaw.

HON. C. G. LATHAM (York) [8.36]: 1
listened with a great deal of aitention to
the speeches that have been delivered on the
Bill, which deals with a matter that we
nstally do not like to discuss,

Mr. Marshall: Do not apologise!

Hon. C. G. LATHAM : I shall not apolo-
gise so far as the hon. member iz con-
cerned.

AMr. SPEAKER: Order!
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Bon. C. G. LATHAM: The member for
North-East Fremantle (Mr. Tonkin) men-
tioned two cases in support of his argu-
ments. He mentioned what is known as the
ballroom tragedy, in respect of which the
jury found the accused person not guilty,

Mr. Tonkin: T mentioned that.

Hon. C. G. LATHAM: Then how can
that ense ussist the hon, member, seeing that
the accused person was not convicted? How
ean the hon. member determine what was in
the minds of the jurymen? He was not in
their confidence. He ean merely imagioe
why the jury returned a verdict of not
guilty. I may also imagine that the reason
for the verdict was the case put up by the
legal advoeate on behalf of the accused, It
was purely imaginstive,

Mr. Tonkin: What would you say about
the Fremantle ease?

Hon. C. G. LATHAM: I am dealing with
the ballroom iragedy for the time being. 1n
that instance the lawyer for the woman put
up & remarkable case.

The Minister for Mines:
about that.

Hon. C. G, LATHAM: The advoeate ap-
parently eonvinced the jury that the murder
was n pure aceident gnd thai the woman
had no intention of killing the man, That
is my theory.

Mr. Hughes: The lawyer did not influence
the jury. He simply presented the facts to
them.

Members: Oh!

Hon. €. G. LATHAM: That is another
lawyer’s interpretation of what happened!
As for the Fremantle case to which the
member for North-East Fremantle referred,
there is no doubt, speaking from memory
of the erime as I recolleet it, the father killed
his son. That was not a natoral thing to
do. In that instance, one could only come
to the conclusion that in all probability the
man was suffering from some mental dis-
order and that, at the time he committed
the murder, he was definitely ingane. There
seemed no reason why he should take his
boy's life. The evidence did not suggest that
the lad had done anything wrong. Had the
father possessed a violent temper and the
boy had done something wrong, there might
have been some justification for the man’s
action. On the other hand, the evidence dis-
closed that they went for & walk along the
river-shore, and the next morning the hody
of the murdered boy wag discovered. In

There is no doubt
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that instance I believe the jury way justified
in returning a verdiet of murder while of
unsound mind.

Three verdiets are possible for a jury to
retorn—manslaughter, murder, and wilful
murder. I have had the unhappy experi-
ence of judge’s notes being submitted to me
in order that I, with other members of Cabi-
net, might determine whether the Executive
Council should be advised to require the
death penalty to be imposed. It is not a
happy experience to have to recommend that
the provisions of Section 282 of the Crim-
inal Code should he enforced and that & man
should be hanged by the neck until he was
dead.

Mr. Raphaet: What was the unhappy ex-
perience—hanging by the neck till the man
was dead?

Hon. C. G. LATHAM : The han, member
knows what I mean, and he will agree that
the experience is not a happy one.

The Premier: Not an unhappy experience,
but a duty.

Hon., C. G. LATHAM: No Miunister of
the Crown cares to be placed in the posifion
of having to arrive at a decision that means
the taking of an individual’s life, Although
that provision remains in the Criminal
Code, it is seldom applied. T cannot re.
member when the last execution took place,
but it was probably assoctated with murder
in the Murchison district many years ago.

Personally I would be very reluctant to
agree to the removal of the death penalty
from the Criminal Code, I would prefer to
rely upon the good sense and judgment
of Ministevs of the Crown to exercise,

as far as is humanly possible, such
leniency as is justified by the evid-
ence. If members will east thelr minds

back to the case where two men were brur-
ally murdered on the goldfields and their
hodies subsequentty mutilated, I think they
will agree with me that nothing less than
the punishment ultimately meted out would
have been justified. That was an instance
in which the law obvioualy should have taken
its full eourse, and the Government of the
day wisely reached a decision along those
lines.

Reference to American States where capi-
tal punishment had been abolished was made
by the member for Subiaco (Mrs. Cardell-
Oliver). To my mind the most extraordinery
feature in that respect is that in thoge States
there still exists what is known as lynch
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faw. The {feelings of the people rise so
high that they take the law into their own
hands and sometimes they may do what has
happened under our system—the wrong per-
son has suffered. That ean easily be done.

My, Tonkin: Instances are known of the
wrong persen having been hanged.

Ifon. . G, LATFLAM: I made that point.
In my opinion it wonld he far better to con-
tinue the law as it stands todry. Under onr
system, should a man commit » crime, he
' Frst tried in the lower eowrt and later on
in n higher court hefore a jury of 12. He
has the vight of appeal; his ease is sub-
mttted to Cabinet for consideration, and
finally to the Executive Council. Snch eases
are not hwriedly dealt with.

When she moved the seeond reading of
her Bill, the member for Subiaco quoted an
extract from the Press regarding what bap-
pened in an unfortunate ecase in Sydney.
In that instance the father was anxious to
avenge the death of his child. Had it not
been for police protection of the arvested
person, we do not know what might have
happened. Assuredly the father would have
taken the law into his own hands and would
have torn the man limb from limb. We
desire to obviate outbursts of that natnre.
In that instance the man aceused of the
crime will have the henefit of trial by jury,
of which we hoast so much in our present
eivilisation. Viewing the whole case sub-
mitted by the hon. member, those who have
supported her and those who have spoken
against the Bill, I cannot helieve that we
shall do any harm by refaining capital pun-
ishment on the statute-book. T helieve it
will be used very sparingly and only after
thorough inquiry. If it will have the effect
of preventing any individual from taking
the law into his own hands and thus pre-
venfing the aecused person from having a
fuir trial, T would prefer to retain it.

If we carefully analyse the ecasey, I he-
lieve, despite the faet that the member for
North-East Fremantle (Mr. Tonkin) has said
the death  penalty is not a  deterrent,
that 2 man healthy in mind and body is very
reluctant to depart this life.

Mr. Tonkin: He is also very reluctant to
~o to geol for life.

Hon. C. G. LATHADM: Bnt still he might
face imprisonment. Were I asked within
the next few days whether T wounld choose
fo be hanged by the neck till T was dead
or sent to gaol for life, T think T wonld
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preler to go to gaol. 1 might bave a chance
of geiting out of gaol, but on¢e my neek
was stretehed, that would be the end of
me, 1 still believe that the death penalty
acts as a deterrent to ecrime. The very fact
of a man knowing that if he commits a
murder and is found guilty of wilful mur
der, he is likely to be hanged, must act as
a deterrent. 1 believe that wilfu! murder
is the only erime for which the penalty of
hanging is imposed in Western Australia,
but not so in other parts of the Common-
wealth. In other States there arve other
crimes for which the death penalty is pro-
vided.

Mrs. Cardell-Oliver: Treason!

Hon. C. G. LATHAM: Yes, and in some
States rape is punishable hy death. T do
not know whether that applies here. I know
how the memher for Subiseo feels about
this matter. If the death penaliv was meted
out frequently there might be justification
for the Bill. If the death penalty was
meted out in cases where leniency was justi-
flad there might be good resson for accepting
the Bill. In the circumstances, however, T
do not think we would he justified in abolish-
ing the death penalty. The last two cases
of hanging in Western Australia that I re-
member were the Murchison case and the
goldfields case, and I think that in both
capital punishment was justified becanse
they were cold-blooded murders.

Mpr. Marshall: There bhave been several
cases since then-——the Rennie, Wubin and
Darkan enses.

The Premicr: Rennie's case wus before
that.

Hon. C. G. LATHAM: The Murchison
ease oeenrred while T was a member of the
Ministry. The crime for which that man
was convieted was not the only one of which
he had been guilty; at least the police be-
lieved there were not fewer than four others.
That was a eold-blooded crime. Evidently
the only advantage sought to be gained by
the murder was the theft of the man’s
motor track. If the accused wag not suffer-
ing from mental disorder, he must have been
a very callons individual indeed. In the gold-
ficlds case, the murderers took the lives of
two members of the police force to eover up
an offenge for which they might have got
six months' mmprisonment, I helieve it was
wold stealing. To eseape that, they were
prepaved to take the lives of two men.
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Mr. Tonkin: It is obvious they thought
they would get away with it.

Hon. C. G. LATHAM: They might have
thought so and for a time they did. In both
eases the murderers tried to hide their guilt
by doiug away with the bodies.

Mr. Tonkin: Do not you fhink that any
man who commits murder thinks he will get
away with it?

Hon, C. G. LATHAM; No, in most cases
where the death penalty is remitted, the
erimes have heen eommitted on the spur of
the moment. A man's temper has got the
hetter of him or something like that. There
is another ease to which I might refer,
though the hon, member will not remember
it because he is far too young. A man
murdered his wife and disposed of the body
in eirenmstances somewhat similar to those
in the goldfields case. He served a term of
imprisonment and was released. He was
later charged with another murder, but was
acqnitted. Sobsequently he was charged
with stealing and he died in paol. If his
tife had not been spared in the flrst instance
he would not have taken a second life.
Hovwever, he got away with it the first time
and probably expected that he would be
equally successfnl the second time, which
proved to be the fact. In another casc a
man commitled a eapital offence and was
released from the asylum and subsequently
shot a sergeant of police.

AN this goes to show that we must be
extremely eareful in these cases. A Labour
Glovernment some vears ago introduced a
punishment quite outside any sentence pro-
vided in the Criminal Code, I believe,
namely, imprisonment for the term of his
natural life. That was quite unheard of in
this Stnte until a young fellow was convieted
of a charge of murder. It was a new type
of punishment, and T think I am right
in saying it was not provided for in our law.
- In my opinion the death penalty does act
as a deterveni and certainly does prevent in-
dividuals from taking the law into their own
hands. If T thought for one moment that
we could still maintain the present high
standard of seeuriiy for our people without
the death peralty, T would support the hon.
member. The eaze in Sydney, however,
eonvineed me that we must have something
to prevent people from taking the law into
their own hands. For this reason I am
sorry T cennot support the Bill,
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MR, WATTS (Xatanning) [8.53]: Since
the member for Subiaco introduced this
measure, I have to the best of my ability
given consideration to the subject it has
brought under discussion and have come to
the conclusion that the Bill should be sup-
ported. I have been very interested in the
observations of those members who have
spoken and have claimed that capital pun-
ishment, in this State at any rate, will act
as a deterrent. T have always understood
and believed that it is not the severity of
punishment that is likely to deter but the
cerfainty of if, and the statisties which
have heen given to us by the hon, member
indicate thar the uncertainiy of eapital
punishment is much more striking than its
certainty.

I find that of 40 persons charged with
capital offences, only 18 were convieted.
In that regard some attention might bhe
paid to the observations of the member for
North-East  ¥remantle (Mr. Tenkin), to
which I attach more credence than does my
leader. Nine of the 18 persons convieted
were sentenced to death. One would ex-
pect, if it was so necessary to retain the
death penelty to act as a preventive so far
a5 those who were convicted were concerned
and as a deterrent to others, that a sub-
stantial proportion of those convieted
should have suffered that penalty.

We heve been told that first of all we
have the inferior court inguiry, then the
superior eourt inquiry, then the court of
appeal, and then inquiry by Cabinet or Ex-
ecutive Council. We start off with the most
profound knowledge of the law and end up
with the decision of laymen. Out of the
nine persons sentenced to death, one
was hanged. Se I am of opinion
that, in this State at any rate, capital
punishment as o deterrent has not been im-
proved by the fact that when the matter
has reached Txeeutive Couneil, after ex-
haustive inquiries by those trained in law,
eight out of mnine prisoners have had their
sentences commuted.

Mr. North: Forty to one!

Mr. WATTS: Forty to onme of the per-
sons charged. As I look at the reports of
a number of these eases that have appeared
from time to time, I wonder whether there
is not considerable substance in the view
taken by the member for North-East Fre-
mantlee. T am and always have been in-
clined to the opinion that the case he re-
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ferred to in the Government House ball-
room was probably decided by the jury as
one of uot guilty because they believed that
if they decided that the person charged
was guilty of the offence, the death penaliy
would be inllieted.

Hon. N. Keenan: But the jury could
have brought in mauslanghter.

My, WATTS: Yes, but I think it would
Lhave been extremely difficult to do so on
the evidence in that case. It was necessary
either to return a verdiet of murder or
rather wilful murder, or aceept the version
of the defence and return a verdiet of not
guilty. As T vead that case—and I read the
evidencs, which was published fairly fully;
there was plenty of newspaper at that time
—TI felt that that was the position of the
Jury—either they must retnrn a verdiet of
gnilty of murder or not guilty. They chose
to return a verdict of not guilty. We can-
not, of course, guarantee that the reason was
the jury felt they wonld not like the person
charged to be hanged, hut 1 venture to say
it, in view of what has heen recorded as
the expervience of those concerned in times
when capital panishment was inflicted for
very many offences and juries were defin-
itely nmwilling to conviet heéanse they foaved
that the accused would be hanged.

The member for Subiaco ecited instances
from the rveeords—statements by learmed
Jndzes in the past, and by others in the
British House of Parliament and clse-
where, evidencing the faet that they were
satislied from their experience in law epurts
and elsewheve that there were substantial
grounds for that belief, Whether it is so or
not, I adbere to my belief that eapital pun-
ishainent is not a deterrent. The Leader of
the Opposition observed that he woulid
rather suffer imprisonment for life than he
hanged. There is voom for a difference of
opinion on that. T think if he econsidered
the position he wonld be in after 20 years
or more of inearcerntion, he wonld realise
that there would ecome a day, if it did not
come Fairly soon, when he would wish that
the law had taken its course and that he had
bheen hanged. I venture to suggest there are
many men who would sooner be hanged and
get it over quickly than serve 20 years in
gaol or even a longer period than that.

Mr. Tonkin: Some persons sentenced to
long terms of imprisonment have committed
suicide in gaol.

Mr. SPEAKER : Order!
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Mr, WATTS: That is not convineing on
other side of the argument. The member
sitting in front of me is euntitled to his point
of view, I am entitled to mine. But I sug-
gest there are just as many people who hold
my view as there are people who hold his,
and so that does not earry us one inch for-
ward so far as this question is conceruned.
We have thevefore to get down to some mat-
ters which are more fundamental than are
any that have been discussed. Upon what
foundation, I ask the House, 18 our ¢riminal
law laid? 1 think it will be agreed that it
is founded apon the Ten Commandments.
For example, take the one whieh says,
¥Thou shalt not steal.” It will he found
that all our laws relating to stealing and
analogons offences are dealt with in our
Criminal Code, in order to prevent, ns far
a3 possible, one human being from trespass-
ing upon the properiy of another. The
offenees of obtaining things by false pre-
tences and forgery are analogous to steal-
ing: they all urise in the same way. There
is also the commandment, “Thou shalt not
kil

My, Wilson: Read ali of them! )

Mr. WATTS: T do not propose te do so,
because 1 shall refer to only two, and they
have reference to this Bill. I ask myself,
by what justifieation shall we usurp to our-
selves the right to do what we will not allow
aavhody else to do? If it is wrong to kill
in cold blood, which is the ¢rime of wilful
muvder, it is equally wrong for the law to
kill a person who eommitted that erime. 1
do not aassert that the fact that someone is
haaged by order of the Siate removes the
stigiin—shall T say—from the person who
deoes the hanging and thercfore murders the
eruninal.

If it wrong to kill in the one case, it is
wrong to kill in hoth easvs, because we are
dealing with wilfal murder on the one hand
and hanging on the other, and hoth are pre-
meditated. I distinguish those offences from
the offences which amount to killing in salf-
defence, hy aceident and so forth. These do
not come in the category I am endeavouring
to diseuss at present. The only offence for
whieh eapital punishiment is now assured,
shall we sayv—although it is by no means
assured according to statisties—is that of
wilful murder and other offences, such as
treason and piracy, which do not matter
here. Hanging by the hangman is also pre.
meditated murder. I have never been able
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to sce that we are justified in arguing that
because some verdiet of the court has
ordered the death of the person, we are jus-
tified in saying that that is not murder also.
Another  punishment is available to us
which ¢an be inflicted, and which I think
has been inflicted by order of the Executive
Council—a very strong punishment indeed,
becauso it amounted to the imprisonment of
a young man for the term of bis natural
life.

There have been and will continue to be
errors made in the administration of justice
in connection with criminal charges, but so
long as a man lives and is in gaol he can
be released if his innoecence is proved. If he
has been hanged, the ervor of justice is, as
it were, in perpetnity and cannot be
remedied.

Hon. C. G. Latham: How many mur-
derers have been released in this State?

Mr. WATTS: I am not concerned about
that point. I cannot answer the question.
There is always the possibility of a miscar-
riage of justice. Such miscarriages of
justice have occurred elsewhere, in large
numbers, too, comparatively speaking. In
England several persons have heen paid
compensation beeause it has heen subse-
yuently discovercd they were innocent of the
crimes of which they had heen convieted.
1 shall refer to the Beek case, which was
mentioned by the member for Avon (Mr.
Boyle}. I quote from “Capital Punishment
in the Twenticth Century” by E. R. Cal-
vert .-—

The Adolf Beek ease will be remembered by
many as an extraordinary instance of wrong-
ful conviction. Beck was gentenced in 1896 to
seven years' penal servitude for a scries of
rabberies from women, was released after five
years, and in 1904 re-arrested and again con-
victed for further offences of a similar char-
acter. On the first oceasion he wasg identified
by no less than ten women, and at the sceond
trinl by five women, each of whom swore to his
identity as the man who had swindled her; a
handwriting expert ealled by the proseeution
at earh trial testified on oath that the letters
written hy the real culprit were in Beck’s hand-
writing; two prison officinls wrongly identified
Beck as a previoualy convicted man—Smith—
who was afterwards proved to be the real per-
petrator of the crimes for which Beck was
found guilty. Rarely has evidence heen so
overwhelming as it was in this ease, yet Beck
was subsequently discovered to be absolutely
innocent. ‘“There is no shadow of founda-
tion,”’ stated the officinl report, ‘‘for any of
the charges made against Mr. Beck,’’ and the
Home Office awarded him £5,000 compensation.
Yet it took Adolf Beck nine years to establish
his innocence; had he been convicted of a
capital offenee and executed in consequence in-
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stead of imprisoned, the error would probably
never have come to light, There is obviously
far less chance of discovering a miscarriage of
Jjustice when n person is executed, since he is
no longer able to prosecute his eclaim. Vet
many people have been sent to the acaffold on
evidence far less overwhelming than that upon
which Beek was wrongly convicted.

We do not want to take the chance of any-
body being wrongly convieted and placed
beyond the means of having his innoecnce
subsequently established. It would be far
better—and I think this point has been well
cstablished—that two or three guilty persons
should be acquitted than that one innoeent
man should be hanged.

Summed up, the position seems to me to
amount to this: Some of us desire to retain
the death penalty in order that, after a man
has been tried and found guilty and the
death penalty ordered by the court, persons
nof concerned may agitate for an inquiry hy
laymen as to whether the death penalty
should be commuted or not. In these days,
when we are sadly in need of a little pro-
gress and some change from the things
that have been happening in the last cen-
tnry or two, T would prefer that capital
punishment shonld he abholished, that we
should rest content with a system which
will impose a severe penalty—a very severe
penalty—on an offender gilty of an eifence
of this kind: but we should not
place him beyeud the possibility of establish-
ing his  innocence if it can  subse-
quently he established, [ do not helieve
the death penalty is a deterreni, because
there is pot a shadow of evidence to show
that it is, although T need not go inte that
matter. We ought to amend our Criminal
Code and auy other laws that it may be
nocessary to amend in order to give cifect to
the desives ol the mewber for Subinvo {Mrs.
Cardell-Oliver), apon which T compliment
her.

On motion hy Mr. Haghes, debate  ail-
Journed.

MOTION—COMPANIES, SHARE-
HOLDERS® BORROWINGS.

Te Inquire by Seleet Committre,

Debate resumed from the 24th Septembor
on the following motion hy Mr. Hughes
{East Perth) :—

That a Scleet Committee be appointed to in-
quire (1) What companies, if any, incorpor-
ated in Western Australia have less than fifty
shareholders. (2} If any sharehelder of any
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such company during the last preeeding
twenty-five years has borrowed money from
any company of which he is or wuas a share
helder, (3) In respeet to each borrowing
shareholder (&) the amount borrowed; (b} the
ratio of the amount borrowed to the (i) nomi-
nal, (ii) actual value of the shares held by the
borrower; {c) the renson for auch borrowing;
(d) the effect of such borrowing on the (i)
revenue of the State of Western Australia,
_(ii) non-borrowing shareholders, (iii) ereditors
of the company from which the momey was
borrowed, and to report what action, if any, is
necessary in justice and equity to do right be-
twoen each of the following parties, respective-
iy (a) the Statg of Western Australin; (b)
the eompanics concerned; (e) the creditors of
the said companies; (d) tbe non-borrowing
shareholdera; {¢) the borrowing sharcholders.

MR. HUGHES (East Perth—in reply)
[9.10]) : There is not much to reply to in this
debate. The member for Roebourne (M.
Rodoreda) tekes a lofty stand. He has sud-
denly blossomed into a person omniseient in
company law and practice snd therefore
when he sent out his ediet that was the end;
there was no need for any further investi-
gation, no need for any further inguiry!
The oracle had spoken and that was the end!
It is not easy to reply to a person of that
brain eapacity. There is, however, something
to reply to in the proposition put forward
by the Minister for Justice with respeet to
the manipulations of Boans Lid.

[The Deputy Speaker took the Chair.]

It is curious to find the Minister for Justice
defending the practices of Boans Ltd. One
would have thought that, after an exhaustive
examination of the affaivs of Boans Ltd,, a
Lahour representative would be the last man
in the world to be that company’s champion.

The Minister for Justice: Champion of
Justice!

Mr. HUGHES: Not the champion of jus-
tice, but the champion of certain nactices.
I think it was his duty as Minister for Jus-
tiee, and as the Minister in charge of the
Companies Office, to pive the House the
whole case, not to pick out a few isolated
facts and preseut them to the House, while
suppressing the substantial facts of the whole
transaction.

The Minister for Justice: I have given you
the opportunity to do that.

Mr. HUGHES : I do not know whether the
Minister did not in a very subtle way gather
from Mr, F. Boan some information that
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is invaluable to this House and could not
have been got in any other way.

The Minister for Justice: No.
nothing gathered from Mr. Boan.

Myr. HUGHES: If it were put up for the
purpose of assisting the arguments in my
case, I say that nobody could have wished for
better information than was supplied in the
letter read by the Minister. He sponsored
this without examining it and withoot know-
ing that it increased a bundredfold the neces-
sity for the House to inquire into those tran-
sactions before committing itself to any ex-
tension of the practices, and making it
easier for people to do those things which
they have done in the past.

The whole letter from the point of view
of Mr. F. Boan is very foolish. It was Just
like getting the ammunition dump and deliv-
ering it to the enemy. It contained some very
extraordinary and misleading statements de-
signed, T presume, to throw this House off
the scent and to withhold from the House the
true position, I wish to reply to four par-
ticular aspeets of the Minister’'s defence of
this company. The first is a definite state-
ment—not correct—that by virtue of turning
Boans Ltd. into a eompany, Mr. Harry Boan
could hold 2 State Savings Bank apency
and still sit in Parliament. That was not the
object behind it at all; if it was the objeet,
it failed. Mr. Boan was never eligible to sit
in Parlinment while his company held a
State Savings Bank ageney.

Hon. C. G. Latham : He resigned immedi-
ately after.

Mr. HUGHES : The Minister said he came
back.

Haon. ¢'. (. Latham: He did subsequently.

Mr, HUGHIES: He was never entitled to
sit hecause he was disqualified under the
Constitution Aet, and every penny he got
was money to whieh he was not entitled.

Mr. Sampson: And which it was stated
he returned.

My. HUGHES: Oh yes! The second plea
pat up is one of charitable bequests—look
what we have given to charity! I am always
very suspicious of the person who takes re-
fuge Lehind the cloak of charity. He gives
a shilling today and when being defended
tomorrow wants it made the answer to all
the things he does. We should see that
charity is not made a celoak for the defence of
something mnot in the interests of the State.
The third point is that on a true disclosure

There is
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of the facts some extraordinary data must
be given to this House. The fourth point is
about the commitments oversea,

It me toke the fivst point the Minister
makes, that Mr. Boan had an ageney {rom
the State Savings Bank! He was elected fo
Parliament and it was found that he counld
not eonstitutionally oceupy his veat. He was
advised that if be turned his businese into
a compauny he could hold the ageney, or the
company could hold it, and he counld still
retain his seat. As a matter of fact, that is
not so. I refer the Honse to our awn Stand-
ing Orders on page 171—Section 34 of the
Constitntion Acts Amendment Aet, 1809—

M. TF any person, being a member of the
Legislative Couneil or Legislative Assembly,
shall divectly or indireetly, himself, or by any
person whomsocver in trust for him, or for his
use or henefit, or on his aceount, enter into,
aceept, or agree for, undertake or cxetute, in
the whole or in part, any such contract, agree-
ment, or comumission as aforesaid, or if any
person being a member of the said Couneil or
Assembly, and having already entered into any
ruch  contract, agreement, or coeinmissien, or
any part or share of any such contraet, agree-
ment or commission, by himself, or by any
other person whomsoever, in trust for him, or
for hig nae or henefit, or upon his account, shall
after the commencement of the next Seadion of
the Legislature, continue to hold, cxecute, or
enjoy the same, or any part thereof. the seat
of cvery member shall be void: Provided that
nothing in this or the last preecding section
shall extend to persons contributing townrds
any loan for public purposes hcretofore or
hereafter raised by the Colony, or to the holdera
of any bonds issued for the purpuse of any
anch loan.

Section 35, the next, is the vital one:—

43, The foregoing provisions shall wot ex-
tend to any contract, agreement, or commis<ion
wade, entered into, or aceepted by nny incor-
perated company where such company consists
of more than twenty persons, and where such
eontract, agreement or commission is made,
entered into, or aceepted for the gencral hene-
fit of such company, nor to any contract or
agreement in respect of any lease, license, or
agreement in respect to the sale or ocenpation
of Crown lands,

The Constitution only allows a person to
hold a contract when there are at least 20
shareholders in the company, and there
never have been 20 sharcholders in Boans
Ltd. At the time this was alleged to have
heen done there were only five shareholders.
When Mr. Boan later sat in Parliament he
was silting there in deflance of Section 35
of the Constitution, because his company
had a State Savings Bank agency and it
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did not have 20 shareholders. That was a
cheeky bluff on the part of Mr. Frank
Boan; and he put up a mislending state-
ment like that hoping that we were all so
ignorant of the Constitution that he could
bhlnff it throngh, The father must have known
the position, He.was never advised by any-
hody that by turning his husiness into a
company of five shareholders he could hold
the State Savings Bank agency, because no
lawyer would give that adviee.  The frst
thing a lawyer would do, if asked to advise
in that way, would be to look at these see-
{ions. That was a cheeky attempt to put
over something which was not a fact, and
of course it was not the real reason at all
for tnrning the business into a eompany.

An examination of the records at the
Companies Office of Boans Ltd. diselosed
overwhelming evidence to convinee us that
we should stop bhefore we facilitate, as is
proposed to be done, the extension of the
dommy company. The ecompany was formed
in August, 1918, and consisted of capital of
£2534,000 made up of £1 shares with the
exception of €1,500. That £1,500 was re-
served to provide 30,000 one shilling sharves
called “emplovees’ honus shares” They were
held in the name of Mr. Harry Boan up to
the time of his denth.

Hon. €. G. Latham:
honuses to his employees,

Mr. HUGHES: Did he? [ will show the
hon. member how liberal he was to his em-
ployecs,

He used to pgive

Ron., C. G. Latham: Ile was very liberal
to them.

Mr. HUGHES : Yes. After trading for a
considerable number of years they decided
o turn the bnsiness into a limited liability
ecompany. They had s number of employees
who had served them faithfully for a num-
ber of years. What did they do? Mr.
Boan took 250,001 £1 shaves; Sofia Boan
one £1 shave, Willinms one £1 share, and
Davenport and Chaptan one £1 share each.
Mr. Boan and Mr. Williams took, jointly
30,000 bonus shares for their employvees—
but not £1 shares; 1s. shares. Tt looks
very impressive when the register is
pernsed. It seems to be a magnifi-
eenl zift out of £250,000 of capital. They
are rewarding their emplovees with a
gift of 30,000 shaves, but they make them 1s.
sharves. What, on the face of it appears to
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be & £30,000 gift is only £1,500 gift, and
then it was held conjointly by Henry Boan
himself and sorneone else.

Hon. C. G, Latham: As trustees I think.

Mr. HUGHES: Let the hon. mem-
ber look at the register of compan-
ics before saying it was held by them
as trustees. The shares had a siring on
them. I would not have raised this matter
if they had not got behind the cloak of
charity—"Look what we gave (o charity,
£14,000." Why did not they give 30,000 £1
shares out of £250,000% That would not
have been a very magnificent gift if the
employees had served them faithfully and
well. Why give them 30,000 shares with
the right hand and make them 1s. shares
with the left?

We can pass over the share capital as it
is returned year by year. There was no
great alteration, Up to the year 1930 ii
remained at £254,000. The five years 1926,
1927, 1928, 1929, and 1930, were the pre-
depression years. On a capital of £254,000
their net profits amounted to £306,000, or 20
per cent. more than their total eapital re-
turned in flve years. The profits were—

1926 £50,562
1997 £69,754
1928 £71,382
1929 £67,725
1930 £47,400

Hon. C. G. Latham: 1t wight be some-
thing like the balance sheet of the Govern-
ment with its State Trading concerns. The
money is never there.

Mr. Seward: What about Woolworths?

Mr. HUGHES: The money was never
there.

Hon. C. G. Latham: No.

Mr. HUGHES: Where was this money?
Is the hon, member suggesting that these
are fictitions figures?

Hon. C. G. Latham : They are book profits.

Mr. HUGHES: What is the difference
between book profits and real profits?

Hon. C. G. Latham: You ought to know
that.

Mr. HUGHES: T do not. If a person
puts in his hooks profits he does not make
the figures are not correct. Mr. Boan does
not supply us with the figures from 1918 to
1925, but starts off with 1926, and they dis-
close the astounding position that in five
years the ecompany recovered 20 per eent.
over and above its total capital. The thing
was getting too hot to handle. What do
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we find?  They square up £100,000, Do
they give it to their employees by way of
bonus? 1oes the gentleman who asks for
immunity because of his magnificent charil-
able gifts bestow it upon his cmployees?
Does he give them anything out of it? No!
The eapital was increased by £100,000. One
bundred thousand £1 shaves were createl
and given to the proprietor, Mr. Henry
Boan. Not a shilling was given to the em-
ployees. In the face of those faets I cannot
understand a Labour Minister championing
that sort of thing. It would not have hurt
Mr. Boan to give the employees the £100,000,
since he boasted so much about his charities.

So, the eapital having been raised, we find
this difference: At the 31st Marech, 1928, Mr.
Boan lheld 150,000 7 per ceut. preference
shares and 100,000 ordinary shares. He
beld £250,000 out of a total capital of
£280,000. A year later he held 250,000 7
per ‘cent. preference shares and 100,000
ordinary shares. I suggest that undoubted-
Iy the object of the inercase of £100,000 in
the capital was to water the stock, Not a
penny of new money was brought into the
eompany. It ig the old artifice of watering
stock so that dividends will not look too
large. The real capital never got above
£234,000. That is the old trick adopted by
the Colonial Sugar Refining Company time
and again—eovering up profits by watering
stock and eapitalising, so that what in
reality was o dividend of 50 per cent. looked
like one of about 10 per cent,

At that stage, in 1928, the capital of
Boans Limited consisted of 330,007 shares
held by Mr. Henvy Boan, and seven shares
held hy seven persons with one share each,
and then Mr. Henry Boan and Davenport
held 10,000 shares jointly. So that in 1929
the company did not have 20 shareholders.
But again the thing was getiing too hot to
handle, even with the watered stock. There-
fore another expedient had to be resorted to
for the purpose of covering up the position.
In the next balanee sheet, that for the year
ended Mareh of 1930, we find the 254,000
preference shares undergoing a transforma-
tion. Mr. Henry Boan now owns only
60,000 of them, and Mr. Henry Boan and
the aecountant Davenport own 190,000. Mr.
Henry Boan has got 100,000 of the shares
out of hiz name, bur he huy a string on
them: they are in the name of himself and
Davenport. Now, from 1931 onward we
have to bear in mind—I do not know why
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the Minister did not disclose this to the
House—that although such enormous profits
are disclosed, before those profits are ar-
rived at Mr. Henry Boan gels a salary at
the rate of £5,000 a year. No. 38 of the
articles of association of the company reads
ag follows:—

The board shall comsist of a governing
director,
A one-man board!

The first governing director shall be Mr.
Henry Boan, and the governing director shall
be paid an annual salary not exceeding £5,000,
I have not the slightest douht that when Mr.
Henry Boan sat as governing director, and
as the total board of directors, and con-
sidered what the governing direetor was
worth per annum in salary, he had no diffi-
culty in coming to the conelusion that the
governing director was worth the full £5,000,
Se to arrive at the true figure of profit, one
has to add to each one of those enormous
share profits a further £5,000, Where
£71,000 appeared to have been made, it was
really £76,000. Where £69,000 appeared to
have been made, the true amount was
£74,000.

How can it be said that it is a company
where there are 15 shareholders and 350,000
shares are held by one man and 14 shares
held by the other 14, and the whole of tha
powers of the board of directors are vested
in one man? That is not 2 company, but a
private concern masquerading as a eompany.
I do not think we ougbt to perpetuate that
sort of thing.

[The Speaker resumed the Chair.)

The Minister for Justice: The new Bill
stops that.

Mr. HUGHES: No. It aggravates the
thing, because where formerly five dummies
were required, only two will be needed now.

The Minister for Justice: But under the
Bill & director will not be allowed to borrow
from a company of which he is a director.

Mr. HUGHES: Under those conditions
e will not be a direetor but a secretary,
and he will hold all the shares and tell the
director what to do.

The Minister for Justice: Can you sug-
gest & remedy?

Mr. HUGHES: We can lay down that a
company must be a bona-fide company, and
that we will not tolerate a one-man com-
pany in any circumstances whatever. Unless
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a company is a legitimate company, it must
not be allowed to have the protection of the
Companies Act. We will not allow one
man to trade under the guise of a company
which really consists of the one man.

Mr. SPEAKER: I do not think we are
in order in discussing the Companies Bill
on this reply.

Mr. HUGHES : I realise that, Sir, but I
owed the Minister the courtesy of answer-
ing him. In 1931 we went into a depression,
and I bope the Leader of the Opposition
will just pay attention to those two or three
years of depression. Aeccording to the fig-
ures stated by the Minister, in 1931 Boans
made a loss of £2,464; but of course there
was no real loss, because there was a debit
of £5,000 for Mr. Henry Boan hefore the
loss was arrived at. In 1932 the company
was back with a profit of £12,665. In 1933
it made a profit of £5597. So that for
1931, 1932, and 1933 Boans showed a loss
after deducting £5,000 each year for the
governing director’s salary. Those were the
only years in which Boans showed small
profits. In 1934 they come back info their
own with a profit of £34,778.

Mr. Cross: Plenty of the banks did bet-
ter than that.

Mr. HUGHES : Let the hown. member tell
me of a bank that averaged profits of £18,000
during the last few vears!

Mr. Cross: I require notice of that ques-
tion.

Mr. SPEAKER: Order!

Mr. HCGHES: T helieve the best divi-
dend paid by a hank in the pre-depression
vears was 14 per cent. paid by the Yoko-
hama Gold Specic Bank of Sydney. Tt
never paid more than 16 per cent. on its
original capital. The member for Canning
(Mr. Cross) could stand up and tell us by
rote all the dividends paid by all the banks
during the lasy 20 vears.

Hon. C. G. Latham : Becausc he has shares
in them all?

Mr. HUGHES: I bet that if we asked the
hon. member what will win the Melbourne
Cup, he would not answer!

Mr. SPEAKER: QOrder!

Mr. HUGHES: In 1934 Boans come back
into their own with a profit of some £34,000.
and in 1935 they again make £24,000, 1In
1936 they make £29,000. When the Leader of
the Opposilion thinks what the farmers
went through in 1931 to 1938 and the profiis
they made in those years, when he considers
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the wages men on the farms who did not
vet their wages but were paid off with half.
a-erown in the pound, when he eonsiders the
countiry storekeepers who were ruined in
1931 to 1936, when le thinks of ihe city
workers who lost the equities in theiv homes
during the depression period, he musi rea-
lise what a wonderful position these people
were in,

The depression did not cost them anything.
They did not share in any way the disabili-
ties of the depression. In 1934 they were
back earning 15 per cent. on their capital.
I say this is one of the best arguments the
Leader of the Opposition could have for the
writing down of debts. He eould poiut ti,
the big financial institations that did not
suffer at all in the depression and could
rightfully ask them to share with the favier
and the farm labourer who suffered during
the depression,

In 1937 the finn's profit was £30,000; in
1938 it was £25,000. In 1939, which was
the year before the war, the profit dropped
to £10,000, but in 1940 it went to £28,000,
and in the socond year of the war it went
to £37,000. Where is the Priee Fixing Com-

missioner when profits ean treble in war

time?

The Minister for Justiee: I wonder
whether Boans Ltd. has an overdealt,

Mr. HUGHES: T should sav the firm
eould get an overdralt of half a million.

Mr. Raphael: T mvself would lend Boans
that wuch.

AMr. HUTTHES: But what would the over-
draft have to do with the firm’s profits?
Suarely the Minister does not suggest that a
firm makes up its profits hefore deducting
the inferest on the overdraft!

The Minister for Justice: No, T certainly
do not, but ! was wonderving whether it was
necessary to have an ovevdraft,

Mr. HUGHES: Tf it was, the tirm could
got half a million in the morning. The
estate of the late Harry Boan was supposed
io be worth £237, hat T will show how the
firm conld get an overdraft of half a million,
Lot us take the period of 16 years. The real
capitnl of the firm—if it was real—at the
lime was €254,0000 Tt was wateved in 1930
to the tune of £100,000, so T discard the in-
flationary rise in the eapital. In the 106 years
ended 1941 the total profits were £557,200,
less  £2,464, leaving o halance of £5534,826.
These were the net profits in 16 vears on o
capital of €234.000.  So the firm in 16 vears
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recovered 20 per cent. over twice the capi-
tal. No bank has done that in the last 16
years,

Bul that does not represent all the profit.
To get the troe profit, we have to add £80,000
representing salary at £3,000 a year for 16
vears, which makes the net profit in ronud
figures  £634,000.  Even including the
yeurs of the depression, there was an average
of £40,000 profit per annum, or 16 per eent,,
right through the depression and all, on the
capital. Let it not be forgotten that while
the tirm was making these enonmouos profits
bhondveds of  people, hundreds of good
iabhour supporters, eould not get clothes to
vover themselves. That was during the de-
pression.  What virtue can the Minister see
in a raking off of profits like that?

The Minister for Justice; There was kern
competition in the city.

Mz, HUGHES: Yes, which just shows
how difficutt it is for poor people to get
safficient e¢lothes when they have to buy
under conditions where the vendor averages
16 per cent. over 16 years ineluding the six
years of the depression.

The Minister for Justice: Do vou infer
that the clothing communitics of Perth make
a profit of 16 per cent?

Mr. HUGHES: T do not know hy what
streteh of imagination the Minister can
draw that inference from my remarks. He
has already said that Boans had to meet the
competition of other firms, so I take it he
knows that ali the other people in the cloth-
mg trade are making the same cnormous
profits,  Tf uot, he had no right to say so.

The Minister for Justice: I do not know,

Ar, HUGHES: T do not know, either.
The point is the Minister has no right to
«ay that other people were making the same
profits, 1 am speaking from information
supplied by the Minister. If the profits
disclosed by him are not correct, my argu.
ment is bhased on false premises, but T am
taking the figures he put up—a profit of
£6::4,000 in 16 years, an average of 16 per
cent, per annom.  This has been done under
the eloak of the Companies Act. We know
that in bygone years a company paid only a
small rate of tax on its profits, but had the
profits acerued to an individual he would
have paid as much as 4s. in the pound. In-
stead of paying 4s. in the pound on £70,000,
Mr. Boan escaped with 1s. 4d, So he got the
henefit of 2s, 8d. in the pound reduetion on
his taxation, amd he was getting that while
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we were taking 4%d. in the pound out of
the wages of a tramway man on £4 Js. a
week.

The Minister for Justice:
illegally ?

Mr. HUGHES: I say yes; I say the
whole set-up is contrary to the Companies
Aet.  Boans Lid., never was a company.
My, Boan was merely a trader under cover
of the Companies Act and he had all the
say. There were no directors, no voice for
the sharcholders, He was the governing
tlirector; he paid himself £5,000 a year and
covered up the profit. Before we allow two
people to form a company we should get
the information because, as I said previ-
ously, this is not an isolated ecase. It is only
one¢ of many eases.

1f Jr. Boan’s son had not insisted on this
analysis being made for public information
by supplying the figures, I would not have
had to make this speech tonight. I take it
that the son supplied the figures to the
Minister so that they would be ecritically
analysed by me and the true position ex-
plained to the public. If he did not have
that motive, in the name of fortune what
was his motive in supplying the details ot
those enormous profits? Let us take the
share tist as late as 1940,

Mr. Raphael: Did he know that you were
poing to have another go at him?

Mr. HUGHES: He surely knew that!

Hon. C. G. Latbam: He knew the hon.
member who is sure of that!

Mr. HUGHES: He says, “We gave
£14,000 o eharity.,” Why, Y gave 6d. to
charity the other day and it meant a greater
coniribution than did that of Boans Ltd. 1
do not like the man who gets behind the
vloak of charity, I think charity might well
have been left out. He should have regarded
the gift as a charitable one, and not used it
as a shield or eloak for excess profits. He
said that in ten yesrs the ecompany gave
€14,000 tv charvity. The total net profit for
the 16 years mmounted to £631,000, so the
company gave to charity £14,000 out of thd
£634,100. The amount represents 2 per cent.
of the company’s net profits. The company
gave on the basis of a man who, with an
income of £5,000 a vear, gives £100 a year
to charity.

The gift represents a gift of ahout 1s. per
week from a tramway man. T say that
every tramway man in the metropelitan avea
has donated more than a shilling per week

Did he do it
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fo charity doring the last 16 years. But
Boans want to be virtuous; they want o
column in the “West Australian” about their
gift of £14,000 to charity! I ventnre to say
that some of the wealthy members on the
Treasury bench gave, in proportion, five
times that amount out of a salary mnch
lower than £5,000 per annum, Therefore,
to trot out a charitable gift is a very bad
proposition. The company should have re-
mained silent on its magnificent yift 1o
charity of £14,000 out of £634,000.  Hut
that was trotted out so that Parliament
should not make any inquiry. In cffeet, the
company said, “Do not let Parliament in-
guire into these matters, because we have
miven £14,000 over 16 years to charitv. We
want immunity te go on in the same way.”
Therefore Parliament is asked (o bury ita
head in {be sand.

I now peint to what is probully, in my
opinion, the worst feature of the {frans-
avtions of this extraoramary vompany.
When war broke out in 1939, we were told,
“There are not going to be any heavy probits
this time. We are going to have a prive-
lixing commissioner, who will keep the pro-
fits down to pre-war level”  Curiously
cnough, in the second year of the war, this
company made its highest profit in ten yenrs,
In 1932, its profits amounted to £12,665 and
in 1934 to £34,778. The latter was the hign-
est profit it had made for ten years until the
war broke out. The profits were down to
£10,000 for the year hefore the war, but
after the outbreak of war the profits jumped
from £10,000 to £28,950, an inerease of
nearly 300 per cent.  For the year 1941
ihe profit was £37,546, the highest profit for
ten years. [ ask, “Where is the price-fixing
cominissioner! Where is the promise to the
people that coxeess profits would not Iw
allowed during the war?" This all goes to
show how exeeedingly difficult it is to sfop
rith people trom getting rvicher during war
time, [t is another tltustration of the fact
that war makes the rich richer and the poor
poorer.

Mr. Mavshall: There is no douht abont
that.

Mr. SPEAKER: Order!

My, IIVGHES: There was a jump in the
profits of £3,000 from 1940 to 1941, If
the profits nerease in that way and the war
lasts {en vears, the company will he back
to its profit of £70,000 in 1928. That is
something that memhers of the Federal Par-
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liament should inguire into before the Com-
monwealth exsacts eompulsory loans from the
worker. The Commonwealth should inguire
{0 what extent the war is being used to make
excess profits.

Mr, Withers: The Commonwealth Govern-
ment is going to prevent that.

Mr. HUQHES: It was going to do so at
the outhreak of war. Everybody said, “No
exeesy profits during this war; we are going
to bave a price-fixing commissioner.”  Pro-
fessor Copland visited Western Australia
and delivered a learned dissertation; it was
a wonderful enlogy of Professor Copland.
By its own figures—not figures supplied by
von, Mr. Speaker, or by me or anybody
clse—the company showed that in the sec-
ond year of the war it was doing better
than it had done for ten years. Its profits
went up £9,000 in the second year of the war.
That, in my opinion, is the worst feature
of all these diselosnres.

The Premicr: You do not want a select
committee to inquire into that.

Mr. HUGHES: 1t has been suggested that
1 said the company had not paid its debts.
As a matter of fact, I did not say anything
of the sort. T said there were instances of
direetors having withdrawn the capital of o
company, with the result that ereditors conld
not be paid. I made it quite plain that that
statement did not refer to this company.
As a matter of faet, I said, “This is only
one of a ynmber of companies and it is only
the principle involved that we oughi to in-
quire into.”

The Premier: Then move an amendment to
the Companies Bill and it will he treated
on its merits.

Mr. HUGHES: | may do that. As a mwr-
ter of fact, it is too hot to handle. Tt is
extraordinary how many people have been
galvanised into activity at the prospect of
an investigation such as this.

T now come to another statement made by
the Minister for making which I think he
had no exense. T quote his exact words;
he was reading from Mr. Boan’s letter—

The issucd capital of the company consists
of 250,000 preference shares of £1 each carry-
ing a fixed dividend, 100,031 ordinary shares
of £1 caeh and 30,000 employees’ shares of
ls. each. Of this capital myx father owned
30,000 preference shares and 50,117 ordinary
shares,

1 cannot understand the Minister making
that statement when he had in his office the
return of the company showing that it was
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incorrect. Take the company’s return for
1940 just to see how much truth there is in
the statement that Mr. Henry Boan owned
only 30,000 preference shares! As a matter
of faet, I pointed out that he held 250,000
shares and got another 100,000 preference
shares. He then transferred 190,000 pre-
ference shares te himself and Davenport
jointly. When Davenport died, Sir Walter
James eame in as joint owner.

Mr. Mayshall: Oh, these lawyers!

Mr. HUGHES: Sir Walter James is in on
all these jokes! He was holding jointly
with Henry Boan 220,000 preference shares.
Mr. Boan says his falher owned only 30,000
of the preference shares. Here is the share
list furnished by the company on the 31st
March, 1940. This is what the frst item
shows: “Henry Boan, Perth, governing
director, 7 per cent. preference shares,
30,000; Boan, Henry, and Sir Walter James,
Perth, joint owncrs, 175,686 preference
shares.” How can it be said that he owned
only 30,000 shares when he had 30,000 in
his own name and held 175,000 jointly with
Sir Walter James?

Mr., Abbott: He might have heen trustee
for them.

Mr. HUGHES: He might have been a
trustee for himself! There is another law-
yer! I would not be surprised if he were
a trustee for himself for litc su that he
could get an income from the shares as long
as he lived and then for his son afterwards
or for someone else, so that he could rake in
the dividends without havinyg to pay income
tax. Then Frank Boan eomes in for 40,000
prefercnce shares. He save. “My father
owned 30,000 of the 250,000 preference
shares” As a matter of fact he must have
known that he had 40,000 preference shaves.
The firm’s own valuation wos £1 3s, 4d.
Surely Frank Boan has not heen walking
around with £50,000 in his pocket without
being aware of i, and if he was aware of
it he deliherately snpplied wrone informa-
tion to this House! Out of 250,000 shares
Henry Boan owned 30,000, and Frank Boan
owned 40,000—that is 70,000—while Henry
Boan and Sir Walter James jointly ownerd
175,686, making 245,686 out of a total of
250,000.

It will therefore be seen there is no truth
in the statement that he owned only 30.0600
of the preference shares. The remainder
were owned in three pareels; two of 250,
aone of 500 and one of 34¢. Then he goes
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on to say that of the ordinary shares his
father owned 50,117. But his father owned
100,000 of the ordinary shaves up till
about this time. He owned only 50,000 at
the date of his death beeause he transferred
49,910 to his son, so they still owned the
100,000 ordinaries as well as the 250,000
preferences. Even the bonus shares—the
1s. shares, the magnificent charitable he-
quest of 1s. shares—stood in the name of
Henry Boan and  AMr. Vivian who  were
Jjoint owners of the employees' honus shares,
1 total of 13,000, worth €1,500,

Mr. Abbett: Not necessarily; they might
have been worth a lot more.

Mr. HUCGHES: I am going to show that
they were worth more, and that instead of

paying probate duty on £237 the estate
should be paying probate on about
£300,000.

Mr. Watts: It may do so yet.

Mr. HUGHES: It will if I have any
say in the matter, That was the year be-
fore Mr. Boan died. In the eurrent vear
the share list shows: “FEstate of the late
Henry Boan, 30,000 prefevenee sharves; Sir
Walter James as trustec and the estate of
the late Henry Boan, 175,G686.” Even after
Mr, Henry Boan has died, he is still shown
as joint owner of the 175,000 shaves. The
Minister knows that n trust should not be
registered on the vegistered members, That
return should not have been accepted. Even
after his death it is still admitted that lhe
jointly owned 175,000 shaves, and the fig-
ures remain practieally the same as in 1940,

In assessing the rate of dividend T could
bhave taken the 7 per cent. preference
shares and deducted the interest from the
profits, and then divided the halance by the
ordinary shares, and instead of showing 16
per eent. on the ordinary shaves, it would
have gone up to nearly double that amount.
But as they owned all the ordiner-
ies and all the preferences, I thought
it was fairer to treat all the shares
as sharves in the company. The right-
-eous indignation which my speech bronght
forth will not stand analysis beeause Siv
Walter James and Mr. Frank Bomn
rendered a return to the Probate Office show-
ing Henry Boan's estate to consist of 30,000
preference shaves of 7 per cent., which they
valued at £35,000, or £1 3s. 4d. a share.
They showed {hat he owned 50,117 ordinary
shares valned at 16s. Gd. What is the posi-
tion? In 1941 the net profit was €37,000 in
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round fgures. Out of that amount £17,500
has to be appropriated for providing 7 per
cent, on preference shaves, leaving a net
[wofit of £20,000 on the ordinary shares and
the ordinary shares, therefore, were paying
20 per cent. dividend. So they had the
cheek to submit to the Probate Office that
sharves paxing 20 per eent. dividend were
worth 16s, Gd.

Mr. Raphnel: 1 wonld not mind taking
some myself at that price!

Mr. HUGHES: Of course evervhody
knows—and T am sure the member for Vie-
toria Park (Jr Raphael) with his extensive
investments knows better than most of us--
that if a £1 shave will return 20 per cent.
per anuum, its value is approximately
£3 10s. They admit that bheeause they them-
selves valned the 7 per cent. preference
shaves at £1 3s, 4d. They said 6 per cent.
was o fair veturn on the £1 shares. Had
they adopted the same valuation, they would
have valoed the 50,000 ordinary shares, not
at 16s. Gd. but at about £3 3s, or £3 in
round figures. They deliberately under-
valued the sharves by £3 2s. 64, Why? Tt
was for the purpose of evading probate
duty, just the same ax their transactions
right through have been fur the purpose of
evading income tax, There is no other reu-
son for undervaluing shares. The member
for North Perth (Mr. Abbott) is right. The
1s. shares are worth 3s. The frue value of
this estate for probate is not £237, but u
great deal more. The 50,000 ordinary shares
have to be plussed hy approximately £2 5.,
that is £112,000, and a half share at least
of the 175,000 preference sharves which were
not shown at all in the probate has to be
ineluded.  Althongh they were returned at
the company’s oftice as owned jointly by
Sir Walter James and Henry Boan, no
reference in the probate has heen made to
them.

Hon. C. G. Latham; They may bhave been
held in trust.

Mr, HIUGHES: For whom?-

Hon, C. G. Latham: For somehody clse.

Mr. HUGHES: For the hon. member?

Hon, C. (i, latham: No, nor for you,
either.

Mr. HUGHES: The hon. member does
uot know. I know all about holding in
trust.  If they were held in trust, why did
not the documents say, “Sir Walter James
and Henry Boan in trust” instead of saying
“Sir Walter James as trustee and the estate
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of Henry Boun!" 1f they ave beld in trust,
they arc held in trust for the family. Two
hundred and seventeen pounds is not what
they should pay probate on, but at least
£250,000—£112,000 for the true value of the
ordinary shares plus at least half the money
they ¢laim in the 175,000 shares, and prob-
ably the lot. It is a terrible thing when we
falk about getting money {for publie
purposes by levying contributions—foyeed
loany from typists and office boys—that we
should let a man make & return showing his
estate at €217, when in reality, it is move
like £250,000. I hope there will he a re-
assessment, and that the probate office
will take the malter up and investigate this
deed of trust that the Leader of the Opposi-
tion says is in existence.

Hon, C. G. Latham: T did not say it was.
I said it might be.

Mr. HUGHES: It might be! Of course
some farmers might have deeds of trust
under whirh they have covered up their
debts to somehody else. Why is a deed of
trust required? It is only to cover up some-
thing. If it is a genuine deed of trust it
should have heen shown in the probate in
tull. If, as the Premier suggests, sufficient
information has bheen supplied, and the
House will consider an amendment designed
to prevent this in future, then there is no
need for the inquiry because the object T set
ont to achieve has been achieved. Tf an
ohject can be achieved in some other way
there is no point in wasting a lot of fime.

In my penunltimate paragraph T staic that
if ever a case was made out for the proposi-
tion T put up, these extroordinary ftigures
supplied so kindly by Mr. Boan and the
Minister for Justice, plus the investigation
of the returns of the Companies Office, do
50,

(ireat umhrage was taken hy Mr. F, Boan
at my eriticism. I have no apologies to
offer. We are here as eustodians of the
publie affairs and have to do our best to see
that people do not get away with this sort
of thing. We have to bring that knowledgze
before the House so that it may be in pos-
session of the facts. He said his father had
commitments oversea. 1 suppose he had
commitments oversea, but he had plenty of
assets on which to borrow in order to meet
them. I understand the commitment over-
ses way that he bought an Irish peerage. 1
resent that! T resent the Jews invading
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Ireland and buying our peerages. I think
they should leave Ireland as a sanctuary for
Englishmen.

Question put and negatived.

House adjourned at 10.18 p.m,

Tegislative HAssembly,
Thursduy, 2nd October, 1941,
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The SPEAKER took the Chair at 4.30
paand read prayers,

URGENCY MOTION DISALLOWED.

MR. SPEAKER [4.33]: I have reccived
&t ceommunication from the member for
Avon (Mr. Boyle) regarding his intention to
move, under Standing Order 48, “That the
House do now adjourn.”  According to
“May’s Parliamentary Practice,” 13th edi-
tion, page 248, an urgency motion cannot
he accepted if an opportunity to discuss the
matter to he brought before the House ean
he afforded in Committee on the Estimatos.
F qyuote from “May”:—

The Speiaker declines to submit a motion for
adjonrnment of the House if, in his opinion,
the subjeet to he hrought forward is not de-
finite, nrgent or of public importance. Motions
for :ldjnurlllueut regarding matters for the dis-
cussion of which the committec of supply or
other appointed husiness would afford an carly
opportunity . . . have been ruled to be ont of
order,

In the eircumstances, 1 decline to read the
hon. member’s lettey.



